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Phil Hennessy

Report from the

Chairman and the CEO

The 2009-10 year represents a significant
step forward for Seqwater and the South East
Queensland Water Grid [the Grid).

Seqwater is a partner in the Grid which
provides South East Queensland with water
from a range of sources. These water sources
are both climate dependent and climate
resilient, and are managed efficiently with a
strong conservation focus.

The Grid comprises an infrastructure network of
treatment facilities and two-way pipes that move
water from new and existing sources across the
region. With the ability to move water to where it
is needed most, the Grid ensures a continuous
supply of water to the region.

Over the past 12 months, on behalf of the
Grid, Seqwater delivered more than 250,000
megalitres or in excess of 90 per cent of the
region’s drinking water.

A major highlight was the successful
management of the largest rainfall and inflow
events across the region in more than a decade.

REPORT FROM THE CHAIRMAN AND THE CEQ

The sudden and significant inflows associated
with late summer and autumn rains had

the potential to create water quality issues
and put to the test preparations and risk
assessments undertaken earlier in the year.
By working closely with the Grid partners,
Seqwater was able to manage and minimise
water quality issues, and significantly reduce
the impact on the community when compared
with last summer. The ability to move

water around the Grid played a key role in
maintaining water quality

In addition, the asset improvement and upgrade
program continued through 2009-10, including
upgrades to key regional water treatment plants
and the installation of real-time water quality
monitoring points on major Seqwater storages

Seqwater’s major infrastructure and
construction projects continued on track
throughout the year. These projects are designed
to boost water storage capacity, improve water
treatment capability, extend the inter-connected
nature of the Grid network, and meet State
Government water reform requirements

SQWQ.001.002.0006

Peter Borrows



It was a year the organisation moved from

a transitional and establishment phase to a
single focused regional water authority with
one culture and greater clarity on the future

direction of the business.

SQWQ.001.002.0007

Major infrastructure projects include the
ongoing construction of the Hinze Dam Stage
3 Project, the design phase of the Wyaralong
Water Treatment Plant, and Stage 2 of the
State Government’s South East Queensland
Fluoridation Program.

In terms of financial performance, over 200%-
10 Seqwater has delivered further efficiencies,
consolidation and cost cutting measures
resulting from our regional approach to bulk
water management.

With further transfers and acquisitions since
2009 and the revaluation of dams and weirs to
fair value, Seqwater now owns, manages and
operates physical assets with a carrying value
of $2.82 billion.

In this year Seqwater has progressed through
its transition and establishment phase to
become a single focused regional water

. authority, with one culture and greater clarity
on the future direction of the business.

At the heart of this process has been an
update of Seqwater's strategic and operational
direction and an associated review of the
leadership and operational structure.

The revised strategic plan ensures the day-
to-day management of the region’s water
supply infrastructure remains central, while
acknowledging the ever-increasing importance
of the role of drinking water catchments in the
future sustainability and growth of South East
Queensland and the ongoing performance of
the Grid,

It maps out 2 clear direction, focused an
substantially increasing the value of the
business on behalf of the community over the
next five years.

To achieve this Seqwater aims to maximise
the benefits from all assets, from dams
and treatment plants through to lakes and
catchments. This includes strengthening
Segwater’s relationships with other
catchment stakeholders who significantly
influence the quality and quantity of water
sourced. It means looking at the viability

of increasing the praduction of renewable
energy including hydroelectricity.
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Report from the

Chairman and the CEO

4

As one of the largest landowners in South East
Queensland, Seqwater also has the apportunity
to assess the patential rote the organisation
can play in providing carbon offsets on behatf of
the region’s industry and businesses as well as
the community.

The Seqwater executive structure has reduced
from five to four principal business groups to
create a streamlined, efficient service delivery
model. The new business groups: Water

" Detivery, Asset Delivery, Business Services and

Organisational Development - better reflect
Seqwater’s core businass activities and rote in
the Grid.

Most importantly the new structure provides
our people with greater clarity about their roles
and responsibilities within the organisation,
from managers to on-site operators, and all
the support staff who underpin the business.

The structural and directional changes
have been supported by the rollout of a
new information management system and
associated processes.

The structure of the Grid with its regional
focus has created a distinctive opportunity for
Seqwaler to fulfil a whole-of-catchment asset
management role.

REPORT FRGM THE CHAIRMAN AND THE CED

In the next phase of fulfilling this role the
Board and executive will progressively build the
knowledge required to manage these systems.

In setting this course, the Board and executive
are aware that these catchments are complex
natural systems. Their productivity and value
are subject to a range of factors including
climate, land use, community attitudes and
economic demands.

In Seqwater’s major projects and day-to-day
work activities the introduction of workplace
health and safety procedures and a proactive
approach to safety helped achieve significant
improvements in safety performance. For
example, the slips, trips and falls prevention
campaign reduced such injuries by 67 per cent.

During 2009-10 Seqwater recreation facilities
continued to be a major drawcard for the
community. More than 2.5 million people visited
Seqwater dams and recreation sites over the
year including record crowds. Over the Easter
long weekend, mere than 20,000 people visited
the major storages with no reported water
recreation incidents - the best result in more
than ten years,
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Seqwater now provides 50 per cent of the
recreation space of the State Government's
Greenspace Strategy for South East Queensland
and almost 14 per cent for the entire State.
The multiple recreation sites and high

visitor numbers highlighted the impartance

of Seqwater's Reereation Managernent
Framewaork to review ail recreational activities
at Seqwater storages. The review aims to
balance recreational activities with Seqwater’s
ongeing key responsibility to deliver reliable,
high quality drinking water.

Focus on community education continued
throughout the year, with water education

and site tour services for more than 14,000
students and community groups. The Water
Grid Manager has recognised the success of
Seqwater’s approach to community education,
which will form the basis of a wider Grid
community education program over 2010-11,

Seqwater's performance and achievements
over the year have again been driven by the
commitment and enthusiasm shown by our
peopte who have embraced the changes across
the organisation. These achievements could not
have been delivered without their contribution.

Looking ahead Segwater will continue a
sustainability program focusing on efficient
energy use and minimising carbon emissions,
as well as improving triple-bottom-line
performance of all major projects.

I addition, Seqwater aims to model

and measure the drivers of water supply
performance through a whole-of-catchment
view, knowledge-based systems, and the
capabilities of all staff with the goal of
enhancing the performance of the Grid.

ltis an exciting time to be at the forefront of
change within the Scuth East Queensland
water industry. Much of the future success of
this great region depends on the efficient and
sustainable use of South East Queensland’s
natural resources.

Phil Henness
Chairman

o €

Peter Borrows
Chief Executive Officer

QUEENSLAND BULK WATER SUPPLY AUTHORITY (QBWSA) TRADING AS SEQWATER ANNUAL REPORT 2009/10



SQWQ.001.002.0010

About Seqgwater

[

ABOUT SEQWATER

Seqwater provides butk water storage

and treatment services to the South East
Queensland Water Grid [the Grid). Seqwater
works collaboratively with the other water
entities as part of the Grid. The Grid secures and
efficiently manages South East Queensland’s
water supplies,

Seqwater supplies the bulk of its drinking water
to the community via the Grid. However, it also
supplies water ta smailer communities in the
region not connected to the Grid.

The formation of Seqwater as part of the
government’s reform of water supply
arrangements in South East Queensland
created an opportunity to take an integrated
approach to catchment-sourced water
management across the region,

This approach helps ensure the long-term
security and sustainabitity of our region’'s
catchment-based water supply.

With further transfers and acquisitions since
200% and the revaluation of dams and weirs to
fair value, Seqwater now owns, manages and
operates physicat assets with a carrying vatue of
$2.82 billion.

Seqwater has responsibility for managing

25 dams and 47 weirs across Scuth East
Queensland, including Wivenhoe, Somerset and
North Pine Dams, Hinze Dam on the Gold Coast,
and Baroon Pocket Dam on the Sunshine Coast.

In addition, Seqwater currently manages
46 operational water treatment plant (WTP}
facilities and 14 groundwater bore fields.

Seqwater provides essential flood monitoring
services, catchment management services

for landholders, water quality research and
investigation, recreation services, and irrigation ~
services to around 1,000 rural customers in five
water supply schemes.

Seqwater is also responsible for a range of new
water infrastructure projects and initiatives,
including raising the dar wall of the Hinze Dam,
working with the Department of Infrastrucfure
and Planning on the design phase of the
Wyaralong Water Treatment Plant, and the
fluoridation of the region’s drinking water supply.

In delivering these services, Seqwater
maintains cooperative and posilive
relationships with many stakeholders including
government agencies, research organisations,
landholders and the community.
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With further transfers and acquisitions since
2009 and the revaluation of dams and weirs
to fair value, Seqwater now owns, manages
and operates physical assets WIth a carrymg_,
value of $2.82 billion.
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The South East Queensland [SEQ])

Water Grid

Seqwater is a partner in the Grid, which
provides South East Queensland with a range
of water sources. These water sources are
both climate dependent and climate resilient,
and are managed efficiently with a strong
conservation focus.

The Grid comprises aninfrastructure network of
treatment facilities and two-way pipes that move
water from new and existing sources across the
region. With the ability to move water to where it
is needed most, the Grid ensures a continuous
supply of water to the region.

Seqwater works collaboratively with the other
Grid members to secure the region’s water
supply and manage short term, day-to-day -
supply issues, as well as the long term
sustainability and security of water sources.

In addition to Seqwater, the other members of
the Grid are:

> WaterSecure [Queensland Manufactured
Water Authority] that provides new
sources of pure water for South East
Queensland through its Western Corridor
Recycled Water Scheme and Gold Coast
Desalination Plant. WaterSecure purifies
water from six Brisbane and Ipswich

THE SOUTH EAST QUEENSLAND [SEQ) WATER GRID

>

wastewater treatment plants, supplying
purified water to the region’s power
stations and, potentially, industrial and
agriculturat custamers. If the region’s
combined dam levels fall below 40 per
cent purified water will also be supplied to
Wivenhoe Dam, WaterSecure's desalinated
water flows directly to the Grid.

LinkWater [Queensland Bulk Water
Transport Authorityl that manages,
operates and maintains the Grid's potable
bulk water pipeline network and retated
infrastructure. As the pipeline network
controller, LinkWater moves an average

of 600 megalitres (ML} of water per day
through the Grid to where it's needed most.

The SEQ Water Grid Manager [SEQWGM]
is a statutory body that manages the
strategic operatiori of the Grid to ensure
water security and quality in a cost effective
way. The SEQWGM holds the urban water
entitlements for South East Queensland
and purchases services to store, treat,
produce and transport bulk water from
Seqwater, LinkWater and WaterSecure to
seltl to existing local government owned
water businesses and councils.
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From July 2010 three water distribution and The Grid Twelve
retail businesses will commence operation,
completing the second phase of the grid. These
new entities will deliver water to customers
and collect, transport and treat sewage.

With the Grid now in operation, the way the
volume of the region’s drinking water supply
has changed. It is now based on a new
regional dam capacity which includes the
The new water distribution and retail region’s 12 key storages.

businesses have been formed around three

geographical areas, and are as follows: The new regional capacity reporting

arrangement is called the Grid Twelve.

= Queensland Urban Utilities - responsible It provides a more accurate picture of current
for Brisbane, Scenic Rim, Ipswich, water volumes and reflects the increased
Somerset and Lockyer Valley areas water security now available in South East

> Allconnex Water - responsible for the Gold ~ Queensland.

Coast, Logan and Redlands council areas While Wivenhoe, Somerset and North Pine
dams will continue to be the major source of
bulk water, the Grid Twelve also incorporates
Hinze, Baroon Pocket, Leslie Harrison, Ewen
Maddock, Cooloolabin, Lake Kurwongbah, Lake
Macdonald, Little Nerang and Wappa dams,
which all contribute to the water supply system.

= Unitywater - responsible for the
Sunshine Coast and Moreton Bay Regional
Council areas. :

The South East Queensland [SEQ) Water Grid

o S BTN I B O O e e N B TN T
* The SEQ Water Grid Manager owns the

SEQ "
W t urban water entitlements in South East
Y a e Queensland and is responsible for managing , - @ N .
& H the SEQ Water Grid. It purchases services to \ Y N A N
rl store, treat, produce and transport bulk woter Y
i manager from Seqwater, LinkWater and WaterSecure. y

It then sells treated water to council-owned retail G .
@ UrbanUtilities

distribution businesses and power stations.
This is the distribution and retail business

for Brisbane, Scenic Rim, [pswich, Somerset and |
Lockyer Volley areas. Queensiond Urbon Utilities sells |
ond delivers drinking woter to customers and collects,

transports and treots wastewater and sewage. i

This is the distribution ond retail business for Gold
Coost, Logon ond Redlonds greas. Aliconnex Waoter

sells and delivers drinking water to customers and |
collects, tronsports and treats wostewoter ond sewage.

storage of bulk water for the
SEQ Water Grid Manager.

-
-

nk\Vater

s A M| ot bt

ecure LinkWater moves drinking
waters water from treatment plants umtyvvater
g and reservolrs through bulk | This s the distribution and rstoil business for

pipelines and into the distribution
networks, for the SEQ Water Grid
Manager.

|
I
| Sunshine Coast ond Morston Boy areos. Unity Water |
| sells and delivers drinking water to custormers and |
i collects, tronsports and treats wastewster ond sewoge |
[ R |
|
|
|
|

WaterSecure supplies water

from the Gold Coast Desalination
Plant and the Western Corridor
Recycled Water Scheme to the
SEQ Water Grid Manager.

Recycling/desalination

Legend
Water supply
Contractual e i
"} et Bulk water transport i i‘ Customer — households I

y and businesses
| SEQ Water Grid 3| Woter and wostewater | o |
! Manager Bl distribution/retail :
I Woater storage ﬂ Customner - households
and treatment and businesses
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The year in review

10

The 2009-10 reporting year represented a year
of restructure and implementation for Seqwater.

Business activities focused on bringing people

together and developing the processes and

systems necessary for the creation of a cohesive
organisation capable of working collaboratively
with the Grid partners to improve water delivery

to the community.

The 200%-10 highlights and achieverments
include:

Operational
2 Supplied almost 250,000 ML [or hatf a

Sydney Harbour worth) of treated water to

the Grid.

- Successfully and safely managed the
largest rainfall and inflow events into
South East Queensland’s dams since
February 1999 including majer flood

releases from Somerset, North Pine and

Leslie Harrison dams.

= Worked with the SEQWGM to utilise the

connectivily of the Grid to better manage

water quality issues following summer
storms and inflows.

THE YEAR IN REVIEW

9

>

Conducted risk assessments across
catchments and developed facility asset
management plans for 17 water treatment
ptants that were identified as high risk.

Met all stakeholder and regulatory
reporting obligations.

Water Quality

>

Undertook a summer risk assessment

of Seqwater assets and implemented
mitigating initiatives prior to the start of
the wet season resulting in a reduction of
water quality events when compared with
the previous summer.

Completed more than 150,000 water
quality tests and samples.

Continued with the angoing rollout of
high tech real-time monitoring of major
Seqwater storages.

Implemented a new data-management
system for recording and storing water
quality results for all Seqwater water
treatment plants,
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Supplying treated water to the
SEQ Water Grid. In total, Seqwater
{

supplied almost 250,000 megalitres

IML]J of treated water to the Grid

during 2009-10.

ANNUAL REPORT 2009/10




Strategy

=

>

Implemeanted the new leadership and
organisational structure.

Revised the five year Strategic Plan and
annual Operational Plan to better reflect
Seqwater’s role and responsibilities as a
member of the Grid.

Worked with the other Grid partners to
revise and improve the Grid Emergency
Response Plan and Seqwater incident
management response,

Developed and implemented 40 Hazard
Analysis and Critical Control Point
[HACCP) plans and a range of plans
{including Strategic Asset Management
Plans, Standard Operating Procedures and
Operations and Maintenance plans).

Managed strategic risk through the
development of an enterprise risk register
and completion of an operational risk
review prograrm.

Launched a compliance management
system, introduced a compliance policy, and
developed a compliance abligations register.

Major Projects

)

12 THE YEAR IN REVIEW

Continued to deliver on key infrastructure
projects including construction of the
Hinze Dam Stage 3 Project, and the design
phase of the Wyaralong Water Treatment
Plant.

Completed Stage 2 of the State
Government’s South East Queensland

_Fluoridation Program including the

fluoridaticn of 20 regional water treatment
plants across South East Queensland.

Continued the asset improvement and
upgrade program for Seqwater assets
including key regional water treatment
plant upgrades.

Managed the ongeing transfer of water
related assets inctuding Bromelton Dam
and Cedar Grove Weir and the Enoggera
Water Treatment Plant.

Enhanced infarmation and )
communications technology reliability and
security through a re-design of Seqwater’s
core network infrastructure.

Significantly improved internal and external
processes and information flows with
implementation of Stages 2 and 3 of a new
integrated corporate information system,

Recreation

S

Managed an estimated 2.5 million people
to Seqwater recreation sites inctuding
record Christmas and Easter visitor
numbers without incident.

Progressed irmplementing the Seqwater
Recreation Management Framework

to review all recreational activities at
Seqwater storages, with commencemeant
af public consultation phase at Wivenhoe
and Somerset dams.

Environment

>

Planted 60,000 trees covering 124 hectares
of catchment land, and provided aquatic
weed management for aver 760km of
waterways and lakes.

Maintained existing vegetation, fencing
works and constructed off-stream
watering points, Completed works
associated with the Biodiversity Corridor
Stage 2, near Wivenhoe Dam, in
conjunction with SEQ Catchments.

Implemented a Lungfish Management
Program which reduced fish losses
during summer floods. The program
was developed in partnership with
Queensland Primary Industries and
Fisheries and Seqwater's university
partners [Griffith University and the
University of Queensland).

Improved relationships with Seqwater
lessees, including the development of
farm plans for an additional 20 per cent of
leases at Wivenhoe and Somerset dams
and implementation of on-ground actions
for a further 25 per cent of leases in
conjunction with leaseholders.

People

>

Continued to focus on safety, with the
implementation of a Workplace Health and
Safety [WHS] procedure. This preactive
approach resulted in a reduction of the lost
time injury frequency rate by 85 per cent;
and a reduction of the medical treatment
injury frequency rate by over 50 per cent,
as well as a reduction of slips and trips
injuries by 47 per cent following the slips,
trips and falls prevention campaign.

Developed further projects aimed at higher
organisational safety risks as well as some
innovative Health and Wellbeing programs.

Successiully concluded Enterprise
Bargaining neqotiations.

SQWQ.001.002.0016
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Commitment to
CASE STUDY koala conservation

Left: Students
from Mt Samson
State primary
schoel helping to
plant koala fodder
trees at North Pine
Dam during Save
the Koala month in
September.

ity ve Ihe Koa fostered injured koal
anted more thar rehabilitation release sites
near North Fine Dan

lished fodder plantations seqwaler hangers o carry out wild dog banting

weral imes a wvi ) reduce e number of dog

supporting th
program, controlling weeds in koala habitat,

eqular firebreak mair 1ce, and inlroducing

fauna friendly tencing on

- Aligned the Seqwater payroll system - Raised awareness of the dangers of
by reducing 40 separate pay cycles into flooding weirs and encouraged safe
one cycle. behaviour near dams through the launch

of Seqwater’'s "No Lifeguards Here” and

l .. -
< Launched the Stream line interna Ba DiM senart” eampaions

organisational improvement process, and
achieved 77.8 per cent response rate to an
independent electronic staff survey.

Looking ahead to 2010-11

In 2010-11 Seqwater aims to implement a
Community Education sustainability program across the business
focusing on key aspects of business efficiency
[such as energy and carbon] as well as
improving the triple-bottom-line performance of
all major projects. In addition, the organisation
will initiate projects to model and measure the
drivers of water supply performance through

- Continued to build on the successful
program of education and community
engagement from a Grid perspective,
focusing around educational tours at
established learning centres.

- Provided water education and site tour a whole-of -catchment view. Engaging with
services to more than 220 schools catchment stakeholders will be an important
involving almost 14,000 students, and component of this initiative. Further work
conducted over 30 tours for community will be done on developing knowledge-based
groups and nursing homes. systems as well as focusing on developing the

capabilities of staff.

QUEENSLAND BULK WATER SUPPLY AUTHORITY [QBWSA| TRADING AS SEQWATER ANNUAL REPORT 2009/10 13
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Vision and mission

14

Vision Mission

Water for life - vibrant, sustainable and Seqwater provides innovative and efficient

optimistic urban and rural communities management of both natural and built

and businesses. catchments, water storages, and treatment
services to ensure the quantity and quality of
water supplies.

Seqwater will achieve this mission by adopting a strongly commercial approach te working with
partners and stakeholders across government, the water industry and community, to further develop
and apply specialist knowledge and skil's in water sourcing, storage, supply and treatment.

Sustainable catchments

Calchments are vital regional resources. Catchments, by strategic definition, are the combined naturat
and built infrastructure needed to source, store and supply water to meet the quality and reliability
needs of our customers.

| SOURCING | STORING [ SUPPLYING |

VISION AND MISSION

TREATING ' '

Catchments are complex systems. Their productivity is subject to changes in weather patterns,
environmental impact, tand use, community vatues, regulation and economic demands.

Seqwater’s approach to business is to put inte practice the know-how and technologies needed

to gain the maximum sustainable value from these complex systems. Seqwater also recognises
knowledge is the key to its performance if it is scientifically-based and reflected in the capabilities
of staff, quality systems and leadership focus.
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Strategic goals and performance

Seqwater is committed to ensuring the reliability and quality of the region’s catchment based
water supply.

There have been some changes to Seqwater’s five year 2008-2013 Strategic Plan which wera
outlined in the 2008-0% annual report. For 2009-10 Seqwater has revised and updated its Strategic
Plan to: . '

-» more clearly communicate the priorities of requlators and other key stakeholders
= improve alignment with the new organisational structure
-» improve performance reporting [including strengthening triple-bottom-line reporting),

In summary, Seqwater now has:

. =» aclearvision and mission;

> two goals that explain the cutcomes Seqwater will achieve for its regulators and other
stakeholders; and

-> astrategy that explains the strategic approach to business and performance.

Seqwater has made solid progress towards its two strategic geals as described below:

ahd séeurlty; %

S e M F

[ heivifs ¥ Py i N
In partnership with other Grid members, Seqwater will provide urban consumers
with retiable water treated to meet or exceed the Australian Crinking Water
Guidelines [ADWG)] as required by regulation, contracts and best practice. Seqwater
will provide efficient support and water services to rural consumers to help support
sustainable practices, viable enterprises and vibrant rural communities.

S e
LT

. Sustainable citéimenits - | R

In order to ensure the current and future viability of the primary drinking water
sources of South East Queensland, Seqwater will effectively research and
manage the water catchments to deliver safe and reliable water supplies while:

<> fostering rural productivity
providing for flood mitigation
providing places of recreation

enhancing biodiversity

S R R

providing amenities for the people of South East Queensland.

VISION AND MISSION

SQWQ.001.002.0020
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Strateqy: Whole-of-catchment know-how

Seqwater's strategy - Excellence in putting into practice sustainable catchment know-how about
our assets - sets a clear direction for business development and integrates planning and service
delivery across the organisation.

Seqwater’s Strategic Plan maps out a clear direction focused on substantially increasing the
value of the business for the region over the next five years. The potential value for the region

is embedded in-Seqwater’s assets - water supply infrastructure, the natural environmenis and
about relationships with other catchment stakeholders who significantly influence the quality and
guantity of sourced water. Seqwater’s assets collectively form the water supply catchments on
which the region’s sustainability and capacity for growth depend.

Key Performance Indicator summary

As part of the 2009-10 Operational Plan, Seqwater monitored progress and measured performance
against these strategic goals on a quarterly basis through nine Key Performance Indicators (KPls).
Progress towards the Vision was measured by sustainability KPls covering financial, environmental
and social performance and two KPls were identified for each of the two goals and strategy.

At the end of the reporting period, seven indicators were reported as either met or substantially
met and two were reported as not met. The Social Value KPI was affected by changes in

the Grid's management of stakeholders resulting in a decision not to undertake a survey -

of stakeholder relations in 2009-18. An executive management decision was made not to
progress with the Productivity of Assets KPI in the reporting pericd but to replace it with a mare
comprehensive KPI, effective in the new financial year to measure asset productivity from a
triple-bottom-line perspective.

Koy Performarice Indicator . Measure .~ . - ¥Reslt. . - oo
Commercial Value Ensure budget and financial
: indicators met ie. EBIT,
NPAT [net profit after tax],
Ratios [Return on Total
Assets, Return on Operating

Assets, Return on Equity),

Environmental Value Annual audit of net The ecological footprint
environmental impact of report has been completed,
assets and operations The value of this tool is
including energy, water, CO? 1 limited until the business
and waste. systemns to accurately

capture and report this
information are developed.
The revised KPI in 20010-
11 will address issues

of environmental value

by assessing Seqwater’s
environmental contribution.

Social Value Feedback from surveys. Seqwater has revised its
Stakeholder Engagemenit
Strategy including a
recommendation to ;
undertake a survey of !
Seqwater’s broader }
!
i

stakeholder groups. As a
result the stakeholder survey
has been deferred until 2011,

QUEENSLAND BULK WATER SUPPLY AUTHORITY (QBWSA] TRAQING AS SEQWATER ANNUAL REPORT 2009/10 17
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VISION ANO MISSION

GOALRT

GOALY2

Level of compliance

Regulator confidence

Productivity of assets

Natural catchment
condition

{ Key Porformance Indicatar | Massure ...

Number of plants with
material breach of water
quantity market rules as
advised by QWC.

Number of plants with
material breach of water
quality based on Australian
Drinking Water Guideline
definitions for complance,

for regulated water quality

parameters.

Feedback from regulators

and water grid entittes.

Combined quantitative
and qualitative measures
independently assessed
through audit.

Reporting of catchment
and storage using
Seqwater report card at the
catchment lavel.

“Rasult.

No material breaches of the
market rules as they applied
to water quantity as advised

| by QWC in 2009-10 period.

Using a 12 month period

of assessment, att WTPs
complied with the Australian
Drinking Water Guidelines
definitions for compliance
for the defined set of

water quality parameters
with the exception of four
Recreational WTPs, Two of
these recreational plants
failed to meet the target for
aesthetic parameters, and
the other two plants for the
health based parameters,
Trihalomethanes.

An independent assessment
of regulator confidence with
Seqwater was conducted.
In response to the issues
identified in the baseline
study, Seqwater has
included details of the
business improvements
that will meet regulator
requirements and improve
service delivery as part of &
regular reporting regime.

This KPI will be revised

in 2010-11 to address the
issues of asset productivity
from a triple-battom-line
perspective.

Catchment Condition
Assessments have been
completed on five nominated
storages for the purposes of
the report card.

The Drinking Quality
Management Plan for the
' Samerset, Wivenhoe and
Mid-Brisbane systems has
been finalised and submitted

to the Regulator.

SQWQ.001.002.0022
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Extent to which key
organisational plans and
systerns are achieved.

Level of whole of
catchment know-how
capability

Percentage achievement
of Operationai Plan Key
initiatives

Risk Management Plan Audit

Systems Accreditation
(HACCP Quality, WH&S and
Environmental)

Legislative Compliance
Framework

Percentage achievement
of review af Operational
processes and systems

Implementation of
Organisaticnal Devetepment
Operationat Plan

Feedback from surveys
to assess motivation,
engagement, role clarity
and learning.

=T

e e
Some 83 per cent of key
initiatives were completed or

on target at the close of the

June quarter.

The Enterprise Risk Register
is being reviewed quarterly
by the Beard and priority
risks are continuing to

be reported with relevant
mitigation strategtes.

Certification has been
received for the HACCP
Quality and Environmental
systems within a limited
systems scope.

A Compliance Monitoring
report has been prepared
reflecting the status of
compliance with legislative
and regulatory requirements.

Arange of business and
system improvements have
been undertaken including
accounts payable, payroll,
operational ptanning and
budgeting, compliance
framework and risk.

The first phase of the
Organisational Development
Operational Plan has been
implemented.

The orgamisational staff
survey was undertaken with
a staff response rate of 77.8
per cent. Tearn improvement
plans containing action steps
are heing progressively
implemented. -

SQWQ.001.002.0023
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Summary of financial
information for 2009-10

200%-10 2009-10 2008-09

R

F'ir'\an'qial'_(l‘\“epqr{_-'

Total Assets

$3.0 bitlion

Total sales revenue

$314.3 million

‘ Adiustg‘d‘fqr' - ‘ Fi;ia'ﬁ}:_ial Re_poH

¥, Information k¢

e A RO Lo

$3.0 billion

$314.3 mitlion

T

’ .

‘$2.6 billion

$309.3 miltion

.

Net profit/[loss] before tax $[5.6] million %2.0 million* $2.2 million
Net profit/(loss) after tax $[6.3) million $1.3 million* %(0.1] miltion
Key financial ratios

Return on assets [before tax) [0.191% 0.07%* 0.08%
Return on assets (after tax] (0.211% 0.04%* 0

Interest cover . . .

{Total Revenue/Borrowing Costs) 2.1 times 21 times 2times
Debt / total assets 74.2% 74.2% 78.8%

* The Adjusted fer [nfermaticn has been calculated excluding the revalvation decrement of $7.6M for dams and weirs, please refer Io the
Financial Report for lurther iafsrmation on the revaluation.

SUMMARY OF FINANCIAL INFORMATION FOR 2009-10
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Summary of major assets

Dams

Water storage is a major and critical part

of Seqwater's business, While the primary
purpose of these dams is to provide a safe and
sustainabte water supply, many also play an
equally important role to manage and mitigate
major fload events.

The region’s main dams are Somerset,
Wivenhoe and North Pine, supplying the
majority of the Brisbane area’s drinking water;
Hinze Dam in the Gold Coast hinterland,

and Baroon Pocket Dam near Maleny on the
Sunshine Coast.

Seqwater also manages Atkinson Dam, Bilt
Gunn Dam. Borumba Dam, Cedar Pocket Dam,
Clarendon Dam, Cooloolabin Dam, Enoggera
Dam, Ewen Maddock Dam, Gold Creek Darn,
Lake Manchester Dam, Little Nerang Dam,
Sideling Creek Dam [Lake Kurwongbah), Six
Mile Creek Dam [Lake MacDonald], Leslie
Harrison Dam, Maroon Dam, Moogerah Dam,
Poona Dam and Wappa Dam.

SUMMARY OF MAJOR ASSETS

Water Treatment Plants

Seqwater's main water treatment plant (WTF)
facilities across the South East Queensland
region include Molendinar and Mudgeeraba
located on the Gold Coast; Mt Crosby Eastbank
and Westbank, and North Pine in the Greater
Brisbane area; and Landers Shute, located
near Palmwoods on the Sunshine Coast.

Water treatment also takes place at a number
of smatler facitities listed as follows:

Albert River WTP

Algester WTP

Amity Point WTP

Atkinson Dam (Recreation) WTP*
Banksia Beach WTP, Bribie Island
Beaudesert WTP

Boonah-Kalbah WTP, Kalbar
Borumba Dam WTF

Caboolture WTP

Canungra WTP

Capalaba WTP

Chandler WTP

Dayboro WTP, Samsonvale

Dunwich WTP, Stradbroke Island

N 2 A R A A
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- Enoggera WTP, The Gap = Noosa WTP, Cooroy

- Esk Water WTP = North Stradbroke Island WTP

- Ewen Maddock WTP, Sunshine Coast <> Petrie WTP

- Forest Lake WTP < Point Lookout WTP, North Stradbroke

|

<2 Image Flat WTP, Nambour BUR

> Hinze Dam WTP - Rathdowney WTP

> Jimna WTP < Runcorn WTP

. 3 Kenilworth WTP - Somerset Dam Township WTP, Lake
Somerset
Kilcoy WTP
> Wleoy - South Maclean WTP
2> Kil Lake Somerset] WTP
llaoy-Uake ] > Sunnybank WTP
(to be constructed)
> Kirkleagh (Recreation] WTP* 2  Wivenhoe Dam (Recreation) WTP
f TP

2 Kooralbyn WTP v Weediosdliy

> Linville WTP Recreational WTPs
| P

3 Lower Lackyer Atkinson Dam WTP n addition to these WTPs, Seqwater will
construct and operate the Wyaralong Dam WTP

2> Lowood WTP when the Wyaralong Dam is completed

- Maleny WTP Effective treatment ensures the water the

> Maroon Dam WTP community receives meets the standards set by
the Australian Drinking Water Guidelines

2 Moogerah Dam WTP
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Governance

Seqwater is a statutory body and was created
under the South East Queensiand Water
{Restructuring] Act 2007.

- Organisational structure

Seqwater’s leadership structure for 2009-10
comprised a Chief Executive Officer [CEQ]
and four Executive General Manager [EGM)
positions. See opposite page.

Each EGM led a distinct business group, the
functions of which are described as follows:

Water Delivery

The Water Delivery group is responsible for the
management and operation of all dams and
water treatment plant assets, infrastructure
maintenance, land and water guality, water
quality monitoring, as well as catehment
support services such as recreation.

Asset Delivery

The Asset Delivery group is responsible for
asset strategy and planning (both natural and
built], infrastructure asset planning, the capital
works program, managing major projects as
well as research and development,

Business Services

The Business Services group is responsible

for finance and procurement, information
technology, compliance and regulatory
services, risk management, economic
regulations and pricing, legal services, property
and facilities management.

Organisational Development

The Organisational Development group is
responsible far organisationat and culture
change, strategic relations and communications,
employee relations, enterprise bargaining,
organisational design, leadership development
and team building functions as well as
workplace health and safety.
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Organisational review

In April 2009 the review of executive roles
and group functions commenced, recognising
that Seqwater was formed by merging the
water related assets and staff of multiple
entities under a transitional framework the
previous year.

The review sought to build on the experience
of working together for several months and to
align and clarify leadership, responsibility and
reporting in line with the organisation’s longer
term strategies and objectives.

A proposed structure was approved by the
Board and Seqwater’s responsible Ministers
and has been progressively implemented in
2009-10.

Executive leadership team

The following executives comprise the
executive leadership team:

Peter Borrows
Chief Executive Officer

Peter is Seqwater’s first CED and prior to this
was CEQ of the South East Queensland Water
Corporation Limited {SEQWater Corporation),
Peter has held other senior reles including
head of the engineering departments at
Brisbane and [pswich city councils.

Jim Pruss
EGM Water Delivery

Jim joined Seqwater from the Redlands Shire
Council where he was General Manager Water
and Waste. Jim has previously led both the
former Operations and Sustainable Water and
Asset Delivery Groups within Seqwater.

Alex Fisher
EGM Asset Delivery

Alex brings extensive knowledge and
leadership experience across several industry
areas including water, construction and
engineering services. She previously worked
as the Executive Director, Government
Development Projects within the Department of
Infrastructure and Planning. -

Helen Moore
EGM Business Services

Helen joined Seqwater from the Gold Coast
City Council where she worked as the
Director, Organisational Services. Helen has
extensive experience and knowledge as a
Chief Financial Officer and in managing a wide
variety of corporate service functions. She

has previously undertaken rotes within other
State Government Statutory Autharities and
Government Owned Corporations.

Bill Andrew )
EGM Organisational Development

Bill brings considerable expertence in
organisational and cultural change to his role as
EGM Organisational Development. He previously
worked as the Generat Manager, Organisational
Development for CS Energy Limited.

The Seqwater Board

The Seqwater Board comprises a Chairman
and four Board Members, appointed by the
responsible Ministers.

The Board is committed to providing effective
governance and strategic direction to ensure
Seqwater’s long term success.

In line with the provisions of the South East
Queensland Water [Restructuring! Act 2007,
Board Members are appointed for a period of
three years.

They are also the Board of Directors of
SEQWater Corporation.

During 2009-10, membership of the Board
changed with the resignation of Annabelle
Chaptain {in September 2009) and the
appointment of Phil Hennessy as her
replacement (in October 20091, In addition,
Mary Boydell resigned as a Board Member in
late June 2009 to become the Commissioner
of the Queensland Water Caommission [QWC]
and Leith Boully was appointed in her place
lin October 2009).

Phil Hennessy
BBus (Accountancy), FCA - Chairman

Phil was appointed as Chairman of the Board

of Segwater on 1 October 2009. Phil is also the
Queensland Chairman of KPMG and practices

in the area of corporate reconstruction. Phil is
responsible for the operations of the Queensland
practice of KPMG and his role focuses on the
firm’s people, clients and its connection with the
community. He has experience across a wide
range of market sectors and has undertaken
numerous restructuring related assignments
and wiability reviews for lenders, creditors and
other stakeholders.

SQWQ.001.002.0030
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From left: Leith Boully, lan Fraser, Phil Hennessy, Thomas Fenwick, Leeanne Bond.

Phil is a Director of SEQWater Corporation. He
is the Queensland President of the Starlight
Children’s Foundation, Chair of the Mater
Hospital Foundation, Chair of the Premier of
Queensland Export Awards Judging Panel,
member of the Infrastructure Australia
Advisory Council and a member of the Senate
of the University of Queensland.

[Sally) Annabelle Chaplain
BA MBA, FAICD - former Chairman
(resigned September 2009)

Appointed as the Chairman of the Board on 4
February 2008, Annabelle has had extensive
experience as a company director and holds

a number of directorships including Downer-

Edi Ltd, Canstar Cannex [Aust] Pty Limited,
George Street Finance (Aust) Pty Limited and the
Australian Youth Orchestra. She was Chairman
of SEQWater Corporation until September 2009
Annabelle is also Chairman of Honeycombes
Property Group Pty Ltd. Previously, Annabelle
has held management positions as Head of
Public Sector Client Management at ABN AMRO,
Director Corporate and Project Finance at AIDC
Limited and Vice President for Citibank Limited.

Leeanne Kay Bond
BE (Chem), MBA, FIE Aust, RPEQ, GAICD -
Board Member

Appointed as a Member of the Board on 4
February 2008, Leeanne is a chemical engineer
with experience across the hydrocarbons,
minerals processing, infrastructure, water and
power industry sectors. Leeanne is currently

a Director of SEQWater Corporation, Tarong
Energy Corporation (a government owned
power generator] and Liquified National Gas
Limited. She consults to industry through

her company Breakthrough Energy Pty Ltd.
Previously, Leeanne has served as Chairman
of the Brisbane Water Advisory Board for the
Brisbane City Council, Deputy Chairperson

of the Board of Professional Engineers in
Queensland, President of Engineers Australia
(Queensland Division] and a member of the
Queensland Government Smart Women Smart
State Taskforce.

QUEENSLAND BULK WATER SUPPLY AUTHORITY [QBWSA] TRADING AS SEQWATER ANNUAL REPORT 2009/10
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Thomas David Fenwick
BE [Hons), FIE Aust - Board Member

Appointed as a Member of the Board on 4
February 2008, Thomas is also a Director of
Queensland Water Infrastructure Pty Ltd, and
SEQWater Corporation, and a Member of the
Dispute Resolution Board for the Gateway
Matorway Upgrade. He is also Managing
Director of a private company. Thomas is a
former Director-Generat of the Queensland
Department of Natural Resources, and

the Department of Primary Industries.
Amaong his past appointments has been as a
Commissioner for Queensland on the Murray
Darling Basin Commission.

fan Harley Fraser
BComm, FCA, FAICD - Board Member

Appointed as a Member of the Board on 4
February 2008, lan has over 45 years’ business
experience, particularly as a senior audit and
corporate advisory partner of KPMG. He retired
on 30 June 2004 after 27 years as a partner. lan
is a Director of SEQWater Corporation, Wilson
HTM Investment Group Ltd, and Diversified
Mining Services Limited, and is Chairman of
RP Data Ltd and Property IQ NZ Limited.

Leith Boully
BRuSci, Dip Bus Stud, FAICD, FAIM, FIAMA -
Board Member

Appointed as a Member of the Board on

1 October 2009, Leith has 20 years’ experience
at local, state and national levels in natural
resource management (particularly water).
Leith is a Director of SEQWater Corporation
and Chairman of the Wide Bay Water
Corporation, Lower Balonne Water Resources
Ministerial Advisory Council, the Great Barrier
Reef Marine Park Authority's Water Quality
and Coastal Development Reef Advisory
Committee, Brisbane Riverprize National Panet,
Glennie School Council and Boully Pastoral
Co Pty Ltd. She is also a Board Member of
Murrumbidgee Irrigation Limited, Cotton
Research and Development Corporation,
Agrifood Skills Australia and Queensland State
Rural Leasehald Land Ministerial Advisory
Council. Leith is an Adjunct Professor, School of
integrative Systemns, University of Queenstand
and was a founding member of the Wentworth
Group of Concerned Scientists,

Responsible Ministers

The State Government has appointed two
Ministers to act as responsible Ministers
for Seqwater.

SQWQ.001.002.0032

They are:

> The Hon. Andrew Fraser MP - Treasurer
and Minister for Employment and
Economic Development

> The Hon. Stephen Robertson MP - Minister
for Natural Resources, Mines and Energy
and Minister for Trade.

In line with this, Seqwater has corresponding
relationships with the Treasury Department
and the Department of Environment and
Resource Management [DERM). These
relationships cover reporting, oversight and the
regulation of Seqwater's catchment, storage
and water treatment business activities.

Seqwater also has regulatory relationships
with Queensland Heallh, under the Water
Fluoridation Act 2008, and the Department of
Infrastructure and Planning for the delivery of
major water projects,

Board role

The Board is responsible for the way Seqwater
performs its functions and exercises its powers
under the South East Queensland Water
{Restructuring/ Act 2007.

The Board's role includes:

- Setting the strategy and direction for
Seqwaler, as well as providing the
governance framewark for the organisation
through the endorsement of financial,
administrative and operational policies.

= Ensuring Seqwater performs its functions
and exercises its powers in a proper,
affective and efficient way.

- Ensuring strategic and operational
planning objectives are, as far as
practicable, achieved.

- Being accountable to the responsible
Ministers for Seqwater’s performance.

- Reviewing the annuat performance of
the CEO.

Board committees

During 2009-10, the Board continued te be
supported by the Audit Committee and the
Major Projects Taskforce.

Audit Committee

The role of the Audit Committee is to assist

the Board to fulfil its responsibilities for

the integrity of the financial statements,
compliance with legal and regulatory
obligations and the performance of the internal



audit function and the external auditors. The
Committee aims to provide assurance to

the Board that the core business goals and
objectives are being achieved efficiently and
economically, within an appropriate framework
of internal controls,

The Committee operates under a Charter
which sets out its authority, role and
responsibilities. The Committee meets five
times per year and is comprised of four
members of the Board. As at 30 June 2010 the
Committee members were:

-2 Mrlan Fraser, Audit. Committee Chairman
- MrPhil Hennessy

=  MrTom Fenwick

= Ms Leith Boully.

The Committee also approves the three year
Internal Audit Strategic Plan and annual
internal audit work program, monitors progress
against the plan and assesses the effectiveness
of the internal audit function.

The Audit Committee assists the Board to:

<> Assess and contribute to the audit
planning processes, taking into account
the financial and operational environment
in which it operates and its performance
management framework;

2 Assess, oversee and enhance Segwater's
carporate governance, including its
systems of internal control;

- Review financial staternents and the
external audit of these staternents;

- Evaluate the quality and facilitate the
practical discharge of the internal audit
function particularly in the areas of
planning, monitoring and reporting; and

-» Oversee and appraise Seqwater’s financial
and operational reporting processes.

Major Projects Taskforce

The Major Projects Taskfarce provides
strategic advice to the Board on the
implementation of Seqwater’s Major Works
Projects and Work programs and strategies,
such as research, and catchment and planning
and usage, being undertaken pursuant to the
Seqwater’s Strategic Plan,

The Taskforce's role is to:

- Review and recommend to the Board
the rationale and principles for the
prioritisation of the Capital Works Program;

- Identify risks to the successful
implementation of Seqwater’s major
works projects and recomenend mitigation
strategies to the Board; and

= Review and recommend to the Board
the rationale and principles for the work
programs and strategies befng undertaken
pursuant to the Authority’s Strategic Plan.

The Taskforce reports to the Board on the
measures and activities being undertaken to
comply with the Authority’s obligations under
The Water Regulation Act 2002 and the Water
Fluoridation Act 2008, .

Board attendance

The Seqwater Board met 18 times during the
year. The number of meetings attended by
each Board Member, along with meeting and
attendance details of the Audit Committee and
the Major Projects Taskforce, are outlined in
the following tables:

Board of Seqwater

. | Number Number Eligible
18] | Attended toattend |
P Hennessy o 9 ) "”

L Bond 17 18
I Fraser 17 18
T Fenwick 14 18
L Boully 10 1
A Chaplain 7 7

Audit Committe

Nombér -~ | Number Eligible |
8 9% Attended toattend + ¢
P Hennessy 2 3
L Bond 3 4
| Fraser 5 [
T Fenwick b &
L Boully 2 2
A Chaplain 3 3
Major Projects Taskfoerce
Number Number Eligible
Attended to attend
L. Bond 5 5
T Fenwick 5 5
L Boully 4 4

SQWQ.001.002.0033
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Board remuneration

Board Members are paid for their participation
on Seqwater’s Board, Committees and
Taskforces. Board Members were also paid for
their rale as Directors of Seqwater’s subsidiary
entity, SEQWater Corporation. However, the
Board resolved in October 2009 to cease paying
remuneration for the SEQWater Corporation
Director roles with effect on and from 8 October
2009 to minimise the administration costs
associated with that subsidiary entity.

Remuneration is as nominated by Seqwater’s
responsible Ministers and outlined in the
following table:

T P

Chairman of the $100,000
Board

Board Members $45,000
Chairman of the $7,623
Audit Committee

Audit Committee $4,354
Members

Taskforce Chairman | $5,445
Taskforce Members | $4,354
**Chairman $8,000
of SEQWater

Corporation L

**Directors $5.500
of SEQWater

Corporation

== Natg - with effect fram B Octaber 2009, no fea is payable Lo
Board Members regarding their pesition as Directors of SEQWater
Corporation. During 2009-10, the annual fee paid in this regard was
therefore only a pro-rata portion of the listed annual lee.
Seqwater also makes employer contributiong
to Board Members’ nominated superannuation
funds.

Further details about the remuneration for
each Board Member can be found within the
notes to the financial statements.

SQWQ.001.002.0034

Compliance

Seqwater has established a dedicated
compliance function that is responsible for
developing and implementing a compliance
management system. The system is a model
based on promoting proactive strategies as the
underlying foundation of all compliance efforts,
and aims to monitor, measure and review
compliance performance. It is a key component
of the governance framework.

The comptiance function is part of the Business
Services Group and reports regularly to the
Board, Audit Committee, CEQ and senior
rmanagement.

Over the 2009-10 year, Seqwater has been active
in a range of compliance activities inctuding:

- Establishing a compliance management
system

< Introducing a compliance policy

2 Developing a comprehensive Compliance
Obligations Register

> Creating compliance general awareness
and learning opportunities.

In the year ahead focus will be on further
embedding systems and processes to improve
internal controls and continue to provide
assurance to the Board about the maturity of
Seqwater’s compliance culture.

Strategic and aperational planning

Seqwater’s strategic and operational planning
framework integrates the long term direction-
setting for the organisation [the Strategic Plan]
with the annual determination of priorities (the
Operational Plan].

The Strategic Plan outlines Seqwater’s vision
and goals for the region, its water supply

and its catchments. Developed for a five

year window, the Strategic Plan explains the
organisation’s strateqgy and future outcomes in
mere detail.

Developed on an annual basis, the Operational
Plan outtines specific key initiatives and
service delivery through programs of work
that maintain the long terr direction while
responding to changes in the business
environment, The Operational Plan aligns the
delivery of these key initiatives and programs
with budgets and performance targets.

Seqwater reporls on Operational Plan
performance to its responsible Ministers
on a quarterly basis through the Treasury
Department and the Department of
Envireonment and Resource Management.
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Risk management

The review and management of strategic risk

within Seqwater is undertaken at a Board level.

Seqwater’s approach to risk management

has evolved to place equal emphasis on the
optimisation of opportunities and mitigation

of negative risk. One of the traditional control
actions to assist in the latter area is the retention
of a comprehensive insurance porttolio.

A comprehensive review of risk management
practices and systems was undertaken during
the 2009-10 year. This review included an
axamination into Seqwater’s strategic and
operational goals as part of the Grid. As a
result, Seqwater has becoma a partner in

the management of risks at a Grid-wide
perspective to ensure water security and
quality to South East Queensland.

The risk review resulted in the development

of a risk management system which supports
the mitigatian of risks across the organisation,
consisting of enterprise, cperational and site
based risk profiles. The objective of the system
i to provide a formal mandatory process to
assist with:

+ developing and implementing procedures
to ensure that all risks are identified,
assessed against accepted criteria
and that appropriate measures are
implemenied;

Consultancy

defining and documenting a risk
management system, responsibilities

and processes required to integrate risk
management into all facets of the business;

establishing a culture of risk awareness
and management;

creating customised risk management
tools to meet the needs of specialised
units within the business, while ensuring a
consistency in language and outcomes;

encouraging staff understanding of
the implication of risk exposures,
opportunities and risk management in
their day-to-day work;

linking risk management to corporate,
operational, project and business process
planning

enhancing existing established risk
practices across the organisation;

the identification of Grid-wide risk which may
impact water supply security and quality;

ensuring an escalation process exists to
facilitate potential whote-of-Grid risks; and

responses to Grid-wide risks thraugh the
implementation of Grid-wide mitigation
strategies.

Expenditure on consultancy services for the 2009-10 reporting year is outlined in the following table.

Management '

574,975.90

Economics

Engineering 2,586,125.72
Finance 179.212.53
Human Resource 952,189.48
Information Technology 95.671.75
General 1,989.576.54

Grand Tatat 6,377,752.12

Overseas travel

Expenditure on overseas travel for the 2008-0% reporting year is outlined in the following table.

Name and Destination

position

Or James San Diego CA,
Udy, Principal USA

Scientist

Reasan for travel

Cost$ Contribution from

other sources $

Water Reuse Foundation 2,200 1.200
Strategic Planning Workshop -
to assist with the formutation of

research prionties for the WRF
over the next three years.
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Internal audit

In line with Seqwater’s Internal Audit Charter,
the 2009-10 Internal Audit Plan was developed.

Internal audit conducted a total of eight
internal audit reviews, focusing on areas of risk
primarily associated with systems and assets.

The implementation and status of
recommendations is reviewed quarterly and
is ongoing.

Information systems and
record keeping

The 2009-10 year saw the continued focus

and effort to deliver upgrades, technological
improvements and service enhancements to
both the core Information and Communications
Technology (ICT) infrastructure and internal
business systems.

Some of the ICT enhancements include the re-
design and re-implementation of Seqwater's
core infrastructure to improve network
reliability and security. Further stages of this
work will carry-over to the next financial year,
including the establishment of off-site disaster
recovery facilities.

A key corporate initiative has been the ongoing
development of the Corporate Information
System [CIS). The core part of this project is
the implementation of one integrated system
for Finance [including Procurement], Payroll,
Human Resources, Asset Management,
Records and Document Management, Business
Intelligence and Reporting. This system s
making a positive impact on transforming
Seqwater’s processes and information flows.
Following on from the foundation work
conducted in 2008-09, stages 2 and 3 of the
project focused on:

- disaggregation of the asset data to support
improved operational representation of
assets;

2 advancing the use of the works
management functionality for maintenance
planning;

-> implementation of contract management
tools:

= introducing document and record
management functionality providing a
basis to strengthen records management
compliance;

= establishment of a training database;

- the capability to support integrated
planning, budgeting and reporting
processes; and,

- the ability to track risk and compliance
activities.

SQWQ.001.002.0038

The project was originally planned to be
implemented over two financial years

but has been extended by another year to
accommodate the changes in business
priorities and additional components scoped
into the 2009-10 program.

Other key business system initiatives
commenced in 2009-10 have centred on
improving the collection, management and
reporting of water quality data, largely from
process laboratories. In 2010-11, further
implementation work is planned to address
the improved collection and management of
the remaining water quality sampling data and
supplementary water related information such
as in-stream flows and heights, storage levels,
releases and rainfall to form an entire water
data management solution.

Workforce planning and retention

2009-10 continued to represent a period

of establishment and consolidation with
workforce planning activity focused on the
management of transitional arrangements,

in particular applying the principles and
processes of the South East Queensland Urban
Water Reform Workforce Framework 2007,

Ongoing recruitment activity saw Seqwater
finish the year with 437 FTE (Full Time
Equivalent] staff. This was within workforce
planning objectives and budget which allowed
for a maximum of 452 FTE staff. Seqwater

will continue to recruit to provide the
necessary resourcing and competence to meet
operational requirements.

Seqwater is committed to establishing and
maintaining a safe working environment.
During the year, a network of Workplace Health
and Safety Committees was formed across the
organisation. A corporate WHS risk assessment
was conducted to identify and prioritise

areas of risk. Trend analysis of incident data
resulted in the implementation of focused
preventative programs such as a slips trips and
falls campaign. As a result of this campaign,
injuries relating to slips, trips and falls reduced
by 67 per cent over the year. Additional injury
prevention programs that targeted injury risk
areas were also implemented including a
manual handling risk prevention program and
a driving safety program for staff.

Seqwater successfully negotiated and
certified an Enterprise Bargaining Agreement
(EBA] for all staff. During 2009-10 work
commenced on implementing the new
agreement and arrangements with staff,

but further work will continue into 2010-

11 on the implementation. This agreement
represents an important achievement in the
organisation’s cultural development.
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GOVERNANCE

Conduct and ethics

Segwater has adopted a Code of Conduct that
affirms the organisation’s commitment to
high standards of integrity, professionalism
and accountability. The Code of Cenduct
guides the business conduct of all staff as
well as contractors and consultants engaged
by Seqwater.

The code of conduct will be supported by
shared organisational vatues which are
currently being finalised. Seqwater has utilised
a highly participative yet structured approach
to the development of the values. The process
included several rounds of consultation with
staff at all levels of Seqwater and the feedback
provided by staff was instrumental. The focus
for 2010-11 will be the implementation phase
of the values into Seqwater daily working life,

Whistleblower protection

No disclosures under the Whistteblowers
Protection Act 1994 were received during
2009-10.

Greenhouse gas emissions

Seqwater is committed to supporting the
Queencsland Government’s targets to cut
greenhouse gas emissions. Since its formation
on 1 July 2008, Segwater has been capturing
and recording data associated with energy
consumption and greenhouse gas emissions
for the purpose of calculating its carbon
footprint.

As the owner and operator of significant bulk
water storage and treatment assets in South
East Queenstand, Seqwater is a significant
consurmer of energy. As such, it is committed
to reducing its greenhouse footprint as part of
its strategy for sustainable water management.
Seqwater is developing a program to achieve
vehicle emission offsets in accordance with the
Queensland Government’s agenda.

Seqwater is using The National Gregnhouse
and Energy Reporting Act INGER] reporting
requirements as the basis of its data collection
and reperting. Emissions are calculated

using the factors from the June 2009 National
Greenhouse Accounts from the Department

of Climate Change and Energy Efficiency

in conjunction with National Greenhouse

and Energy Reporting [Measurement)
Determination which sets out the methods
and criteria for measuring greenhouse gas
emissions. To date, Seqwater has focused on
capturing scope 1 and 2 emissions data for the
2009-10 reporting year.

Seqwater data is currently based largely on
electricity and fuel consumption for most of
its administration centres, water treatment

SQWQ.001.002.0040

plants, pumping stations and other plant

and equipment [including fleet]. Seqwater
considers its data to be an estimate, with some
adjustments expected.

The following tahte outlines the estimated
emissions relating to Seqwater’s operational
activities during the 2009-10 reporting period.
Datais based on fuel purchased for use in
vehicles and electricity accounts paid during
the financial year.

Segwater Greenhouse Gas Emissions

Estimated tonfies R
f €02 e per,yearg

e W, .
Fu < .L_‘:, . : s
e s et L kD o PR

Seqwater Vehicle
Fleet:

Plant & Equipment 82
[Wivenhoe and Mt
Crosby]t

e e e
jElegtricity Gonsu

s e

Fption

Corporate Offices 831
[Brishane and
Karalee]

All other activities 70.024
[including Water
Treatment and
pumping]™

Total

- Data is based on fuel purchased for usa in vehicles in the
Segwater vehicla fleet,

72,343

» This is a limited initial astimate enly of emissions fram fuel for
plant purpases [principally generators and small plant). The data is
for fual use fram Wivenhoe and Mt Crosby sites and based on data |
for ULP and Diesel only. LPG data is not available to be included.

" Some metering data is not available for a number of small sites
(<3000t af CO2-e]. Therefore, electricity consumption has been
estimated using monthly averages for those sites,

Legislative and
policy requirements

Seqwater has complied with all legislative
and policy requirements in the preparation
and publication of this Annual Report. These
include the:

> Financial Accountability Act 200%

= Financiat and Performance Manggement
Standard 2009

Pubiic Sector Ethics Act 1994

- South East Queensiand Water
{Restructuringl Act 2007

e

> Stale Water Authorities - Governance
Framework

> WhisHleblowers Protection Act 1994
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Safe secure water
supply and recreation:
a balancing act
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Glossary

ADWG
CEO
DERM
EGM
HACCP
IcT
awc
SAMP

SEQWater
Corporation

SEQWGM
WTP
WHS

Australian Drinking Water Guidelines

Chief Executive Officer

Department of Environment and Resource Management
Executive General Manager

Hazard Analysis and Critical Control Point

Information and Communications Technology
Queensland Water Commission

Strategic Asset Management Plan

South East Queenstand Water Corporation Limited

South East Queensland Water Grid Manager
Water Treatment Plant

Workplace Health and Safety
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| CASE STUDY

Catchment management is an essential part

eqwaler s business Rese

with leading authorities and university
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catchment lands around dam:
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ind land use
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nutrients, ground cover and pasture condition;
ﬂl"i run ‘” \Ily\l Hl"'."‘ iter e tnatl r‘.'H
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i d cov ol conditi

five yvear l""""’ on catchment land e

agricultural actvity
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into six different lreatment block
bBlocks wall have a ditferent
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and nol grazing. Run-off

throughout the year after rainfall «

yreh partnerships

Catchment
management:
a burning issue

Left: Fire trial site
it Lake Wivenhoe

Annual low intensity pasture burning will take
place under controlled conditions between
August and Oclober each year following

ideal conditions including a minimum of 10

millimeatres [mm) of rain

ortunistic burning and grazing will be at
liscretion of the farmer, in consultation

with Segwater, to mimic actual pasture

management strateqy

In co oration with CSIRO, the cattle collaring
trial uses wireless technology and tracking

ollars, to momtor cattle movernent and

weather conditions within ted paddocks
This will give an indication ot cattle behaviour
under differing weather conditions and thi

impact they make

y

rosion research trial involves Gritith
versity and Seqwalter examining the
on processes in catchments wath differen
By identifying dominant erosion
ropriate land management
1ons can be taken. For example, if the
ominant erosion prod
ep hill slopes, t 51 managemer
maimntain

§ 4
it thie

.002.0044
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Figure 1: Diagrammatic representation of the burning trial site ayout

MIDDLE
SLOPE

TREATMENT
AREA
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Queensiand Bulk Water Supply Authority
Generai informalion
This financial roport covEes the Queenstand Bulli Water Supply Authority and its controlled entities.

The Quesnstand Bulk. Water Supply Autharity is a Siatutory Body urider the Fingnctal Accoratabitity Act 2009
ant under the Stalutory Sod'as Fihancial Aﬂangamem*s Act 1982 and has been established undér the South
Ensi Gueensiand Water fRosmruﬁng} Act '2007. Queenstand Butk Water Supply Aulhou'itv explres-at ihe.end
of 99 'yaais frad when [ was eétatlished on 16 Novernber 2007. The Stala is the suctessor in law a3l (e aipiny
date of the Queenslaﬂﬂ Hulk Water Sugpby Autherity,

The Queenstand Bulk Waler Supply Aummllv is corilrued by Lhe State of Quesnsiand whith Is the ullimale
parent.

- The Heatl office and principal place of business of the Queensland Bulk Water Supply Adthority is:
Lavel 3. 240 Margaral Sirael, Brisisina QLD, 4000
A description of the rature of the Oueensland Bulk Waiér Supply Authority’s operations and its principal
. activitias i included in the notes to the financial staternarts.
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Queensland Bulk Water Supply Authority

Abbraviations

AASH
AASES.
ABF
ARG
ATO
CAPM
oGU
£80
DAF
DE_RM
DOGIT
DTA
om.
@ST
NTER
qTe
QWC
QWi
ase
SEQwater
315
SVS
WALCC
WGM
WP

Australian Accounting Standards Board
Ausirailan Accounting Standards

Accumulation Benefit Fund

Accounting Peficy Gukdelinas

Malréllan "'fq'a_'mh'ru DMes.

Caphél Assét Pricing Mode!

Coash Generating Urlt

Commuirity Servise Obligation

Defined Beneft Fund

Pepariment of Environmem and Resource Managemenl
Deed of Grant in Trust, '

Deferred Tax Assat

Deferred Tax Liability

Goods and Setvices Tax

National Tax Equivalent Regime
Queensiand Treastty Camporation
Queenskand Water Commigsion
Oueenstand Water infrastructure Piy Ltg
Regulatory Asset Base

South East.Quaensiand Water Corperation Limited
Superannualion industry Suparvision

Stato Vakialion Services

Weighted Average Cost of Capital

South East Queensiand Water Girid Manager
iWater Treatment Plant
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Queenstand Bulk Water Stipply Authority
Statement of Comprehensive Income
for the year ended 30 Juno 2010

Notes 2010 2008

SO00 $000
incoma fram conlimiing aperations
Revenue ’
Water sales 7 202,871 206,042
Geanls and contibutions 8 1836 2.677
Proiect incomea B 3071 18,514
Othor ravbnuo _ 10 5,843 22,038
Total Insomes from conlinuing ogeraticns 14,326 09274

. Expenses fram ceatinuing operations

Emloyaa expenses i 41,167 13,0689
Supplios and sorvices 12 - 76,363 35,128
Depeetiabon and amarisalicn K} 40,745 31,381
Revatuatien decrémant 4 7580 -
Financelbomowing cosls . 15 148,427 154,773
QOther aipensas 18 4.683 5,803
Total expensas from conlinuing operations 119950 , __307.0580
Oporating cesult from continuing oparations before 7 7 '
incoma tax [9.824} 2.22%
INCOMO tax Sxpenso 17 684 2.328
Oparaling rasult from continuing cperations _ (8,308 HOT)
Qthar comprobansivo income
ihcreass b assel revaludton surplis 14,8064 N 128850
Total coamprahensive (Atome 138,558 129,508

. The accompanying nates form.part of those staterments.
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Curront assalg

Cash and cash aquivalants
Trada and alhar rozolvables
Invaniories

Other

Tatal curfont assats

Non curmm assats
Proparty, plint and amq.ipmaal
fntengbie nasely’

Dafarrod tux ossats

Tota) nan Currdnt Jusats
Total assets

Cirroant flabllities

Trader ang niher payadias
Emplcyno bonofils
interast bearing Eabéliias
Diher

Total curroat lfabititios

Non currant lhabilitles
Téade and olher payables
Empicyee benefits

Intarest bearing llabilifes
Daforted wx liabllikes

Tetal Aon cureont liohilitios
Total Habililes

Nat assals

Equity

Contrbuted equity

Asset revaiuniion surphus.
Accusmitated ingges
Total equity

Tha accampamdng notas form part of Ihase siatements.
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Queensland Bulk Water Supply Authority
Staterrient of Financial Position
3s:at 30 June 2010

Notes

25
i
7
3

ta
19
24

28
27
28
29

28
27
28
4

ann
30
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2010 2009
$000 $000
100,703 | 109,608
30,530 15,197
2373 1.782
52214 12 077
145,920 14,664
2.820 847 2472912
B.774 45,700
12.767 4,304
T 2,892528 3,482,615
2,988,443 1.631.379
3710 28,118
4,156 4,766
32498 32,504
268 19,002
68,825 31.476
808 1,DOT
6,682 5,554
2,217,832 1073,179
206,315 135,374
2,431,734 2,215,114
3,500,369 2,260,550
483,083 334,669"
223,898 209,084
274479 12065
{10,262} 14,010}
488 085

314,880
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Queensland Bulk Water Supply Authority
Statement of Changes in Equity

for the year endoct 30 Juno 2010
Accumulotod Losses Asseot Rovaluation Contributod Equity Total
' Sumplus

010 2009 2010 .2009 2010 2009 2010 2009

‘000 5300 $000 $000 ‘$000 $000 5000 $000
Balancoat 1 July ,010) (B.252) 129,615 - 200,084 - 334 688 18,2524
Operaling regult iom continuing oparations (6,30B) {1a7) - - {6,308) {107
Prios yoar adjustments - $:349 “ 4,349
Transier revaliiatinn incrament o o sosull o
disposal of aoe currend 82601 28 26
Tatal other cornprenensive incoy
increase{decruasa} in asSel revalualion surplys " - 144,602 129015 - 144,882 129,616
Asset revalialion on disposal of noncurent. assel - 18} = - - (18} .
Contributed equity - = - - 14,813 209 U8S 13819 204,084
Batanco at 30 June {:0202)  -{a.010) 74479 129,615 223808 200084 433,085 __ 334.689

The accompanying notes form part of fhase statemants.
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Queensland Bulk Water Supply Authority
Statemerit of Cash Flows
for the year anded 30 June 2010

010 2008
Notes - D00 . $040
Inflow/{Cuifow)

Cash Nowa from operating actvitios

iflows: - < . -

Roceigds o wilod sibes 06,360 240188

¢80 recaived ) 1,081 2045

Bther revanue B.8i0 - 21443

IAterest neceved 2,420, 10,000

GST colleehod ‘ 29,7680 19,900

Outfitws: o o

Payments lo suppliars and emplioyaas (r2a.ea) (T11357)
. Finance and barmwing costs (199.518) {85.046)

Relum of Business Water Eficiancy Program grant {18,399) -

GST paid {27.608) {20,432}

Other _ (1050} (450}

Net adh provided by {Used In) oparating activitiss 25(b» 20,903 . 8582

Cash Nows fram investing activitias

rnfluw& ' )

Prccaods from saln af pland ane oquipment 430 147

Recaipts iom mongane rmdomptian 5 4

Pajraests Ior praperty, plan) and equipmani (181,521} {1B8.415)

Payments for intangibles {2,717} {1.7248)

Puvmmb fur acquisiion of a35013 from Councis [11.970) {1.205.459)

Payments for asacta ranaferrod from Weaterm Sneridar

Roeyelod Wabet Py Lidt [13.427) -

Praymants far assals transtaned Fom Smw-na DERM ard

Wi _ . (150,097}

Paymant for secusdy deposi 23 - {11,168}
. Nat cash pravided by {usad in) investing activities . {188:800) _ _(1,638888)

Cash flows from financing aclivities

Inflows,

Bomowings 133.905 160,135

Coatriduiad equity 14,844 00,0084

Loan drawdowr: & payment of Councils, DERM and

SunWater assets 11.970 1.383 404

Loan transdarred from QW1 . 72,147

Loan imnsfetrad iom Western Corrdos Recycied Water Py ]

Ltd 13,127 -

Outfiows:

Borrowing redemptions {14814} [R92.313

Not cash pravided by (used In) finaneing aetivitlas 155.092 1,511,957

Net increase (dacrepsa) in cash and cash equivaianis (8,985) VBB

Cagh and cash oguivaionts at (e baginning of the finandal

yaor 109 E0B . 148,444

Cash and cash egquivalents o the end of the flnancial year  25(8) 100,703 106,608

The accompanying notas form part of thesa statermants.
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Queensiand Bulk Water Supply Authority

Index to notes o the financial statements
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Queensiand Bulk Water Supply Authority
Notes to and forming part of the Financial Statements 2009.10

1. Repoiting entity
The Queanstand Bulk Water Suply Authority (the “Enlity’) is 8 Queensiand Statutory Body untiar the

South East maensmnd Water (Restrueliring At} 2007 with. a tmiteq life of 98 vears frim establistment.
The addfess of the Entity's registered office ks Lavel 3, 240 Margaret Street. Brisbane QLD.

Thie financial stataments of the Entity as at and for the year ended 30 June 2010 comprise the Entity and
#s subsidiary- South East Queensland Water Corporalon Limied (SEQWater). As SEQWalar ceasad
oparations on 1 July 2008, and the rangsactions recordad i its Gnancial statements are immateral, tha
Entity has nol prosentod firancial statements for the Parent Enlity for Ihis financinl yesr. Tha. Enthy is
primarity involvad in tho supply of wolar dervices and carrying oul watar activitias:

2 Aasisof praparation

fay Statement of compliance
The financial statement is @ general purpose fnancial siatoment which has been prepared i
accordancs with:
« applicabie Australian Accountng Standards (AASEs) (inchuding Awstralian Inferpretalions)
adopled by e Ausirahan Accturiting S-,andards Board (AASE):
« the Financlal and Porformanco Management Slandard 2009:

s Queensland Treasury's Financial Reporfing Requirements fr Quesnsland Governmeni
agencies; and

e pther awhoritalivée pronouncaments,
The finaricial statemenils were authoriséd for iSsue b the Board on 27 August 2010,
{b) Basis of measurement
The financlal siatements havo been peepared an an acceual bagls and aro hased on-hstorical casts
axcepl fo¢ the followirg: .
s financial instruments al falr value through profit of loss are measuired at fair vaiue; and
o land, buitdihgs amd frastruciure ane measuted at faie value.
The mélhiids used to measurs falr valdes are discussed hirlher h Note 4.
(c) FPresentation cufrency and comparativos:
Tho firancial statements are presented in Australian doliars. which is the Eatity's funclional

currendy. Amounts included in the finaneia) statemants: hava baen rounded 1o the nearest $1.000.
unioss disclosura of the full amount is specificalty raguired.

Comparaiive information has been restated where netessary 1o ba censistant with disclosures in
the current feporting penod.
(d) 9o of eatimates and judgomeénts
. The preparation of financial slatemants réquiras management (6 meke judgements; astimates and

assumpticns that atfect ihe application af accounting policies and the iaported amounts of assats,
lkabilities, income an¢ expenses: Actual results may difler from these estimatas.

Estimaies and underlying assumplions are reviewed an en engoing hasls. Revisions to atcounting
estimates-are racognised in the period 1 which ihe estimate s revised and in any future poricds
affected.
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Queensiand Bulk Water Supply Authority
Notes to and forming part of the Financial Statements 2009-10

Z Basis of preparaiion [continuecd)

in particular. information about sigrificant areas of estimation, urcenainly and- crilical judgements
in apphing accountfng polictes thal have the most significant effect on the amwount recognised In
the financial stalements are described in the fodiowing:

(i}  Dotermination of for profit or not for profit

A= sat ot In the South Easi Gueansiand Water (Restructuring) Act 2007 the Entity must
£arry out Its functions as A commerdal entarprise: The Enlity meefs the definition of a for
pechit antity for the puirposes af the. accounting standards, This is supporied by the contract
with the Soulh East Queensiand Wataé Grid Manager (WGEM).

{if)  Acquisitions as a result of the South East Queensiand Water (Restructuring} Act 2007

Tha Enity dcquired Ihraugh Teansfar Notices and Projoct Diroctions tha following bulk water
supgply 0s50ts #n the Rnandal year anded 30 Junie 2040:

. W'werhoe to Esk Water Treaiment Plani Pipeline assets from ‘Western Corridor
F'iecyaec Waler Piy Lig on 1 September 2009:

*»  Wivdnhon to Coominya Plpeline asaets from Wealorn Corridor Recyelied Water Pty Lid
~an 1 Octobor 2009; amd
» Ennggara Water Treatment Plant fram Brishane City Council art 14 Decamber 2008,
The Entity pald additienal consideralion fos the. foflowiig bulk wates supply assels acquired
tnrough Transfer Notices and Project Directions In the financial year snded fm June 2008;
»  Lake Manchester Dam Lpgrads fram Brisbane City Council on 14 December 2009
and
»  South Maclean Water Treatmant Pfant trom Logan Cily Council on 29 Juna 2010,
Addiional dctads In miation to The acquicitions are sot oul in Noie G,
{il} tmpalrment
The Eniity assesses impalrment 8t each reporting dale by ovohialing cordiions spedcific to
the Entity ikat may lead 1o impairment of assets: Where an fmparmont iriggor exists, (he
rucovorable amount of the asse! Is determined. Value-in-ude saleulafions perfermed. in
BLEESSING ruccvarame amaounts incorparate @ number of key assumptions (refer 1o Mote (i)
and Nota 20).
{ivl Income taxand utilisaticn of tax losses

The Entity is subject to the Natlongt Tax Equivalenl Regire and bas formed a tax
eonsolidated group from the uate ol eslal:mshmem During the year ended 30 June 2014, 50
Qr tax losses were utllised (2009: 509 with tax losses carrod forward 8t 30 June 2040 of
$33.310,375 (2009: $23.577.059) A Deferred Tax Asset {DTA) of §9.965,113 has been
recaqnigad in relation to these carry forwand fax. Josses as it 13 consideced probebie that
futyra faxable profits will be generated agains! which tha tax 103803 could be uthised.

(v} Provision lor impairment of receivables
A peovision for impaitment of receivabies has bear made at year end.

{vi} Interast bearing liabilities
Loang have been provikied to the Enbty as a result of Transier Na-lﬁcas and Prolec: Direcliens
under the South East Queensiand Waler (Rastructuring) Act 2007. These arg pevpétual
interast-onty toans that wil expire at the end of ihe Entity's existenca. Tha interest payatle is

recognised as a cureant Hability anc the principal amaounits are recognised as non current
kabifities.
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Queensiand Bulk Water Supply Authority
Notes to-and forming part of the Financial Statements 200810

3

Significant accountlrig policles

The accounding policles set ou! below have bean applied consistently to all periods presanted in hose
financial stalemaents,

{3) Assetacquisition”

The acquisitions of specified not assels from Brisbane Ciy Council, Logan Cily Coungit and
Westarn Corridor Regycled \Water Pty Lid have beeon dolormined by he Entity to be: aequishlons.of
assets and liabillties to bo dealt with in accerdance with AASB $ 18 Propariy, Plant and Equipmont
fAASB16). This standard. roquirga that for agacts poquired, the Entity musl recognise items of
property. pam and eculpment gt <eal, In circumstances where a.group of 038l I8 acquired, the:
cost of individual assets i3 determined by abocaling the cost of the graup of scquired assals
yaiwaen tha identifiad assets in the group Dased on INe'r relalive fair vallies ol the cguisitian dats,
The, bansfer of liabllitles Is Lelng accounted ‘i In accordance with AASB 139 Financiaf
_ fnatruments; Recognfmn and Maasummem (AASB139).

{o}  Financlal Instrurments
Non-iterdvative finencial Insiruments
Nen-derivalive financial Instrumenis’ comptise trade and other recelvables, cash and cash
aqilivalonis. laans and borrwings and trade and olhor payables.

Non-derivalive financial Instuments are recognised initially at jair valve plus, for instrumants not at
fair vatue through poroft and lbss, any attfbutatle transaction costs. Subsequent ta initial
recognition non-derivative. inanclal Instruments are measured as described boow.

A linancial indrumaent ks rocognisod i tho Entily bocomaos a parly to the contractual péavigions of
the instrument, Financiol a5scls aro deracognised if 1he Entity's contractual fghts to the cash flows
from iho lirpnoial assets akpire or if the Entity irdnafers thoe financial assot to orothor party withaut
retnining control er substantially all risks ‘and rewards of iha asset. Financiel Batitities are
deracognised If the Enlity's abligations spédfied in the contratt expire or are discharged or
canceiled.

Gash and cath equivaients comprise cash on hand, deposits held on call with banks, other shori-
teftm highly Bquid investments with original maturitles. of ihree months or less and bark overdrafls,
Bank ovardralis are reparted as pari of sheet-tlerm. botrawings in cuent llabdities on the balance
sheet.

Funds hald by lhe Enlty # She QTC Redesi Faclity are treated In accgrdance with AASH 139
Financiol Instrumenis: Rocognition and Measwemenl, Apglication Guidande AS 62 (Debt
rastructure). Rater 1o Note 26.

Financial ingiruments areé clasiiflied and measured as folows:

»  Cash and cash equivatents - held at fair Zalue through proft or foss,
* Recelvables - beid at amorfised cost.

s Payahles - hald at amanfzad cost

» Borrowings - held at amorised cost.

The Enlily doog rsd enter trarsactions for spetuldtive purpodes, roe lor Hiedging. Apart from cash
ond cash equivalents. the Emliy haida ro fnancial ossets classified at fair valup thiough profit or
o,
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Queensland Bulk Water Supply Authority

Notes to.and forming part of the Financial Statements 2009-10

3

Significant accounting policias [continued)

(e

e}

(e}

Rocelvabiea
Recelvables are recognised initially al fal value, usually based on ha ransaction cost of face
vake. Subsequent measurémenl fs amertisec cost using the effeclive inferest, mothod, loss, an

allawance for any impairment of recoivables. Shadt term receivatbies with no stated interest rate ae
moasured st the original invoice -amount whare the effect of discourting is immatedal. An

allowance far tmpalfment of receivablas s petablished when there & objective evidence that the
Entiiy will ot be sbie 16 collect all amounts due, The amount of the alfowance is the dilference

bolweon the .assel’s camying ameunt and the presenl valug of estimaiéd future cash MNows,
digcounted at the effective interesk rate, Bad debts are written off as incurred.

tnvontaries

inveitofids are measured ot the iower of cost and net palisable value. Cosl is assigned on a

weightad average pasis and incluces expanditure incurrad in- Bcquiring the.inveniories and beinging
them to iheir existing eandition.

‘Net cpalisabie. value i3 ine estimated sellieg. pricee in the ardinary course of business, less the
‘esifmated cosis of comoietion and selling axpendes.

Proparty. plant and squipment
{§ Recognition and measurement

Each cfass of progerly, plant and edquipment is initially racognised al Cort, Assals acaquired in
axehangs [oc olhior nowmnneuary assets or assels acquired al a nominal consideraiion are
initiaty rncogrmed at cost. On inifial racagnition, - al oosls incurrnd bn. purd'taalng ]
constructing the ass0l and geiting it raady for use ard -:aplmlisod to tha valye of tha assaL
Tho cost of scil songiructsd assats includes the cost of matorials snd diroct labeur, any other
costs direetly attribuinbla o bringing the psset 1o 2 warking condition for iis intendad use,
and ihe-costs of dismanliing and removing the iteins and roslurlng the sito an which thoy are
located.

Land. buidings, dams ang welrs and water treatment plant and other infrastruciurg are
ineasuret ar fair value In accordance with AASB 118 Properiy, Plant and Equipment atd
Dueansiand Troasury's Non-Currént Asset Pdhas for tha Queersiand Public Secter.

Flant and equipment is measyred it cost, Sepcirataly Wanilfed components of assels are
megsurad on the same bagis as (he aasels to which they relate.

The Entily opetates an a commersial basis, with the primary sbjective being tha generation
of cash infiows. Whera thero is no- markel price for the assel, fair value is elther the
depreciated raplacament cost ar i net preseni value of the cash flews fram the assat

If the'assal does nol generate cash inflows independent irom Ihe assels or group of assets
then the fair value wil be aither the sum of the depraciated reglacement cost of the groug of
assats ar the nat present vatue of the cash Nows from he groud of assets.

Whara an lton: of propary. piant and equipment is revalued. the entwrd class of proparty,
plant and equipment 1o which the asset belongs is rovalued.

Net revalualion incremenis in respect of each non-current asset are credited o the asset
revalyation sumius, excapt W the exient that if iEverses a prévious decrament recognised as
an expersa lor thal 3sset in the profit or foss. In this nstance the rarvarsal pantion of Ihe
ingrement is recopnised as ravenu@ in the profitor joss, Net  revalualion  decremonts in
espact of aach asset e racognised as en expense in the orafll or loss; axedpt lo the exlent
that they reverse a prévious incrament for that dssét and a pasitive balance éxists in tha
assel revahialion surplis for thal assev in Lhis instance. lbe reversal poition of the
decremen bs charged directly to the revaluation sumlus, but so as not lo exceed ihe balance
of the sumplus forthal asset.
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Queensland Bulk Water Supply Authority
Notas to and forming part of the Financial Statements 2009-10

R

Sigaificant accounting policles (Coriinued)

m

i)

Subsaquent costs

C081s Iﬁcurred subsequent te tha iniizl asser purchase are capitaised whan the expenditure
Imprwes the cendition of the assed nownn itg odglnal!y assessed standard of performance

or capacity. Qutiays tha: 8o nol. mest Iha critena for recognition as an assel ate expansed in .

Lhe financial yesr.

Doprogiation

Land s not depreciated as it kas an unlimifod usefui iife,

Fﬂropcﬂy, plant and equipmeni [s depreciaied on a siraight-line hqm 30 as 10 allacate the ael

coat of révaiucd amount of cach anset. less ils estimatod residual value, nragresswely aver
its estimated useful fife,

Where - assels have sepatateiy idaptfiable components, thet .are subject ‘o ragular
replacemant, these. components arg assigned usaful lives distingt fram the-asset to which
thei/ rakate. and are dopraciated. accardingty.

Any expendiure that incresses the originally assessed capacily or Service poterdial of .ar
asset is capitalised and the new depreciable amount Is déprecisied over the. remaining
useful fife of the asset

Major spates mnmhasad -zpemﬁcally for panicular assels are capitalised and depeacisted on
ke same basis as the agset to which lhey relata.

Clags of Fixgd Agaat ] eociation Rate Usafui
Bulldings and land improvenients 1.25% - 2.5% 40 - BO years

Dams and woirs 0.667% - t0% 10 . 150 yaars
Water lrealment plants and other infrestructore 0.667% - 33.33% 3 - 150 yoars
Plant andd edquipment
Maolor vehicle and boat 10% - 33.33% 3 .10 y2ars
Office gguipmaont 10% - 33.03% 3-10 years
Ciher equipmeant 10% - 33,33% 3.0 vyears

E-eprﬁcnafm mairods, usefu ves and residual values aro reviewsd at each reporting. date,
Gains and lasses an disposals are. ‘datérmined by cumparing proceeds wilh the carrying
amount. These-gains and 10sses are included in the prafit or 10s8.
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3. Sigeificani accounting policies {continued)

SQWQ.001.002.0059

i

tntangible assels

mn

b

{i5)

Goodwill

All business combinations, ara accounted for Dy apolying the pmchase method, Gaodwil
¢epresents. the difference betwenn tha cost of ihe acquisition-and the fair value of the nat
ideniifisble assals acquirad.

Gootwill was stated at cost less any accumulsied impairmant lpsges. Goodwill Has boen
lransfarred td the Assel Revaluation Rgserva Reder to Note 19, '

Othor Intangible assets
Intangible assels with a cost or alber value greater than $100,000 are recagnised in the

financial statemants. itemg with a lessar value Delng expensad. Intangible assels thal are.

acquired by the Entity are inliially measuved at cost.

Whéra thera Ts an active and lquid market, intangiblo asaets ers corricd ot- @ rovaiued
amounl; otherwise they are carriad at a3t afler initial racognitior. If tevaiued, the same riles
apply as to lhase for property. planl and squipment. Inlangible asaets are not revalued.

Subsequent expendilire is capdalnsed anly when It increases ihe fulure aconiomic benefds
embodied in Lhe soecific asset 1o which it refates. Al ofher expendilure is necognised in the
proft-of loss.

Intangible: assels, both at cosi and fovalued amolnis, are subjedt 1o amortisation and
impairinent tasting. .

intangible asdets with indefinite usefil lives are not amoriised.

Furchased softwing

Expenditure agsosiated with axterrally putchased coriputer software and liconcos has boon
caphalized and is amariisod on a siraighidine basis ovar it estimated usehul life,

Internally generated software

Expenditwe 00 research ectivities relaling lo- nternally-gencraled intangible asset |
cecognised as an expense in the pariod in which it 1s Incureed.

Cosis associated with the devedopment of computer saftwars hava been capltallsed and are
ameartised on a straighttine basis over its estimaled useful ife.

Amortigation

Amaortisation iz recognised in profit of i6ss on a straight-iing basis over the estimated useful
liyas of inlangitle asseis from the data that they are available for use.

The exttmated usefu! lives applied far the currant and comparaiive paricds ara as foltows:

Clags of Intangibie Agaet Amartisation Rata__ Useful Lifn
Sofware purchased 2% 5 years
Software intornally ganorated : 20% 5 yoars
Cther intangble 2.5% 40 years
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Queensiand Bulk Water Supply Authorlty ‘
Notes to and forming part of the Financial Statements 2009-10

3.

Significant accounting policies {continued)

{9)

{h}

Leased assots

A distiricion is. made Detween fnance laates which effectively ransfar from the le3sor 1o Ihe
lessoe substantially af the risks and benefs Incidenta! to ownership of the leused assels, and
operating leases under which the lessar effectivaly relains ali such Asks and Benafts.

Where 2 non-currant assot I8 acquited by means of a finance iease, the assel Is recognisad al the
ower of 1he T2l valve of the leased erdperly and the prrsart value of the minimum lease
pavmenis. Tho corrasponding lability-is established M the same amcunt Lease paymanis are
gliocsted betwaean tho prncipal component and the interost expensa. The fair value of the assat
depreciatod over the term of the leage. '

Operating lzase paymonts are charged to Lhe profit of loss i the peried in which they are ingurred,
Restcralion pbligations inder léase-abligations are provided avor the life of the lease.
Plant and equiprient subjedt 1o finance iease Is amertised on a straight line basis over the- shorter

of the lease term and their useful iives untess it is reasonably cérain that the Entity will obialn
awnesship by the end of Ihe foase term.

Impalemant
{}  Finangial assats

A financisl assdl is assessed al each reporting daie to delermine whiether there 1S any
objective avidence that It is Impairsd. A financial asset ks considered lo b Impgired
objectivé evidance Indicates thal one or mors ovents have had a negativa effect on the
estimated futire cash llows of that asset.

An impairment oss in respoct of 8 firancial asset meagurad at amarlised cas! is calculated
as tha difforonce bolwean iis carr/ing amount, and the proseni valie of the astithated fulute
cash fléws discounted ot tho ariginal effecthse intarest rate,

Individually significant financial assets are tested for impairmant on an indivkiual basis. The
remaining financial assets ans assessed collectively in groups that share similar credit risk.
characteristics. -

All Impainmenl. losses are recognieed in the profit or loss. Animpgirment loss is rovorsed if
the revarsal can be raialed objeclively 10 ar avent occutting alter the impatmarnt 033 wos
recognised, For financial assets measured at amartiset cost, the eeversal la recognised in
the profit of loss.
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Queensland Bulk Water Supply Authority
Notes to and forming part of the Financial Statements 2009-10

3

Signiflcant accounting policies {continued)

{il}

Non-financial assets

The carrying amournts of the Ertity's nonfinsncial assels, other than inventofies and
deferred 1ax assets ara reviewed at each reporling date 1o deteming whether there is any
indication of Impairment. If any such indication exists then the asset's recoverable amount is
estimated.

For goodwill and intangble assets that have indefinite lives or that are not yel available for
use, the recoveratie amount I5 éstimated at each reporting date.

The recoverable ameunt of an asssl or cash-generating Unit is Ihe greater of its value in use
and ils fair valué tess costs to sell. in assessing value In use, the estimated future cash flows
gre discounted o iheir present vatue using a pre-fax discount rat@ that reflects cureent
markel assessments of the time value of monay and the risks specific to the asset. For the
purpose af impaiment testing, assets are grouped tagethar inie the smallest group of assets
that generates cash infiows from continuing use that are largely independant of the cash
inflons of other assets or groups of assels (the “cash-generaling unit’. The gocdwill
acquired in a business combinaticn, for 1he purpase of impairment testing, is atocated to
cash-generating units |hal are expected lo benefit fram the sinergies of tha combination.

An impalrment Ings ia recognised if the carrying amount of an assot ar its cash-generating
unit exceeds its recoverable amount. Impairmen! lcases ara recognised in the profit of loss
unfess the assel iy carried a1 a révalued amount. When the asset ia measured at a revaluaed
amount, the Impalrment loss is ofiset against the asset révaluation surplus of tha rolevant
assal to the exien avallable.

lmpairmant losses recognised in respect of cash-generating unils are allocatad firsi to
reduce Ihe canving amount of any goodwill allocated 1o the units and then o reduce the
carnding amount of the olher assets in the unit (group of units) on a pro rata basis.

An impaiment 1083 in respect of goodwilk is not raversed. n respect 4f olher assars,
impatrment losses recognised in price periods are assassed s pach repovting date for any
indications that the loss has decreased or no ipnger exists. An impairment 1055 is raversad it
thera has been a change in the estimaies used lo determine the recovarable ameunt. An
impairment loss is reversed orly fo the extent that the asset's canfving amount does ot
exceed the carrying amount that would have been determined. net of depreciation of
amoetisation, if no impairmen loss had been recagnised, :

1k Assets undor construction

Assets under construction (work In progress) are carried st cosl and not depreciated until they

reach sarvice delivary.

interest costs on borrawings specifically inancing assets under construclion are sapitalised.

()  Payables

Trade creditcrs are recognised upon recelpt of the goods or services ordered and are measured at
the agrecd purchaseicoatract price. gross of appilcable jrade and other discounts. Amaunts owlng

arg unsecured and are generally selited on 30 day terms,
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.Queensland Bulk Water Supply Authcrity
Notes to and forming part of the Financial Statements 2009-10

3.

Significant accounting policies {centinued)
Employaa benefits

(%)

Employer suparanauation contributions. anaual leave anc lang) service teave are fegarded as
empioyee benefits.

Payrall lax and workers’ compansaion insurance are 3 oconsaquanca ol employing employees, hut
are not counted in an smpicyeo’s tolal remuneration package. They are not employee henefils and
are recognised separaiely 35 employoe related expenses.

1

{ii}

{iii)

''Wages, salaries, annudl ledve and sick leave

Liabililies for ahori-term cmployoe benefits for wages, salaries and annual leave represent
preseni obligations rasutling from employees’ servicas provided o roporting date and are
caloulatad at undiscounted amounss based on remuncration wage and salary ratos that the
Entity axpecits fo pay as at reporting date Including applicoblo celated an-costs,

For those entitlemenis nol axpected {o be paid within 12 months, the liabiities are classified
as non-cyrrent liabilities and recognised at their present value, caiculatéd using yields on
fxed cate Commonweatih Gavemment Bonds of similar maturity.

Non-vesting sick leava I recogrised as an expense as it is taken.
Long sorvice leave

The long service leave provision represents the presen: vaiue of the astmated fulure cash
outflows o be made resulting from employees’ séfvicas proviied to balance dale. The
curreni provision & calculated using the simplitied approach wheraly 3 net factor of 7,95 Ig
applied 10 the leng sarvice teave amount of the employees with 3 of mafe years aof service in
order to estimate the present valus. This approach 15 an approximation process 10 recognise
the pecbable liability that will eventuate for staff that have achiovad the ¥ years of service.
Superanaisation schemes

QSupor

The Entily currently contributes io the QSuper dafined beneft and accumulalion
superanmuation funds. Where thara is a susplus or deficit in financial position of a dofined
tanefll superannuation fund. the emplayer spensors, to the eateni permissible under the
wust deed of the superannuation fund, can recognise an asset [or the surplus or must
recognise a liabliity for the deficit. However, as responsibibly for the funding of the QSuper
cafined Denafit sugerannuztion fund & assumed at 8 whole-of-Government level, no asset ar
Ttability is required Lo be recognised by the Entity.

Local Government Superannuation Scheme (LG Super)

The Entity coniributes to LG Supear Tor employees under both cefined benafit scheme and
accumuiation superannuation scheme. The Entity has no liability to o interest in LG Super
oihar than the payment of (ke stalulory conlribution. Any amcunt by which glither scheme |s
aver or under funded would only affect future benefits and is NG} an asset or liabdility of he
Entily. Accerdingly. there is no recagnition in the financial siatemenis ol any over-or-under
funding of LG Super. Refer ta Note 27.

Brisbane City Caunell Suparznnuation Plan (City Supor)

The Eally also confribules io Cly Super for employees under bolh defined bBenafit and
sceurmulalicn superannuatics funds.  According lo the Statement of Advica: Funding and
Salvency Certificate by the Trusiee ¢f the fund effective on 21 November 2008, City Super is
deciared as "technically insoivent” as described in the Superannuation Industry (Supervision)
Regufations 1994 (SIS Regulations). Refer to Naote 27,
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Queensiand Bulk Water Supply Authority
Notes to and forming part of the Financial Statements 2009-10

3. Significant accouinting polleigs-{continued)
(1) Bxecutive remuneration

The axecullve mmuneration diséfosure in he amployee expenses note (No:e 1 in the
{inancial statements includes:

*»  the aggragale femunacation of all sanlor axecuthd officers whose remunaration for tho
financiat yesr is $100.000 or more, and

« the number of senior execulives, whosa total remunaration for the financial year {alis
within each su¢cessive 520,006 hand, zammancing at $100,000.

The remuneraiion dlsclased is al rarnunetation pald and payabla. direcily of indiroolly, by tha
Entity In gonsiéetion with the management of the affaira of the Entity. For this purpose.
ramynerasion includes;

= \vages:. salanies: alowances and bonuses:
»  DCCiuBd leavel
»  Suparapnbation; and
o banaMs sych as car parking, mobor veniclas,
(i Rdivéhud
Revenl@é 1s measurad 2t fair value of Ihe cansidaration or coniribution received cr riceivabla. All
revenue is stated net of tha amouni of goods and Sarvices tax GST)

(it  Govornmont grants dnd subsidies

Gavernment grants and subsidies ara recognised Initialty as daferred incoma when there s
reasonable assurance that they will ba received and that the Entity will comply with tha
conditions assotidted with the gran. Granis ard subsidids that compansate ihe Entity far
expenses incureed are recognised in the profit or $0ss an a systemalic basis in tha same
petiods in which ihe expenses are recognised.

The Entity recaives Cammunity Sefvice Obd!ga!lon {CSO) payrmards from the Quesnsland
Gogvernmen).  The Rural Waler payment IS fof itir pecvision af rural irigatioi water 1o rurdl
imigaters. The Vater Planning Development payment Is for Ihe aclivilios to ensura
-compliance with regulaiary ahd poficy areas Jf resolirca managemant. The GSO payments
gre recognised on a monthly ol Basis.
{i) ‘Watarcharges

Thére was eh agraemeni with tha South East Queensiand Water Grid Manager (WGM) ug t6
30 June 2010 1o provide revenue for a reliam on ang of assets and pass through cosis,
There'is @ new agreement with WGM that provides Grid Servite Changes reverue 1o the
Entlly up [o 30 June 2020, Refet ta Nota 39.

Rovende fram the WGM is pocrued et antd of month based on the Markot Rules and tha
Entity’s Water Qrid Servicea contract, Itindudes a monitdy capiial charge, fivad and variable
cperaling. cosis incurted for the month and otker specific aflowable cosis identfied in the
conirag),

The charges for rural imigation water are calculated based on twa part il chaides. Part A
reiates to fixed costs based on water allotaticns valumia and applied uuaﬂeﬂv tn advanca and

Part & repvesents Ihe charge for water used based on meter readings for the previgus
quarter. These charges are accrued on @ manthiy basis.
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Queensiand Bulk Water Supply Authority
Notes to and forming part of the Financial Staternents 2009-10

3. Significant accounting pallcles jcontinued)
{Hl} Sorvices

Revenue fom renderifis. af a safvies | rocognised upon ihe delivery of the sanice 1o the
customeérs, ‘

(iv}  Flnanes inzome

Fnance utccme comprises infermsl income on funds fnvested. Interest income is rRepgrised
as’it accruesin the profid o 1683, uging the eﬂccllve interest melhecd.

{m} Financefherrowing costs
Financebarrowing costs comprise:
¢ Interest expense on bank gverdralts. Short-term aid long-lerm borrowings;
»  unwinding of the disceuni an provisions
o amuortisalion of discounts or premiumg relating o borrowings: and
. . amlnary'édlnhlsf'raﬁar tharges.
Finance/borrowing costs are recoarised in the profit of koss using the effeciive interast method and

ara expansed in the perigd [ whith they arse. FEnancafl:ormvdnn cosis that are not seftted in the
perind in which ihev arise a6 added to tha carmyirg amaount of the barm\mng.

Financeloormowing costs direchly alributable 1o the acquisition, construction or production of assels
that neécessarily ake a substantial peried of time %o prepae for thelr imended use or sale, are
aaded 1o the cost of those assels, untit such ¥me as the' assels are substantially ready fos their
imMended use or 5318,

{n} Incomo tax

Tha Entity Is a particpant in Ihe Nitiongt Tax Equivalant Regime frony the date of establishmen.
As a rasull an “squivalent’ or “rotional incema tax® liability is payable to Queersland Treasury for
payment inle the consolidated fund. Income tax expense cempeises current and deferred tax,
incame tax axpanse (3 recognised in the pﬂ:ﬂ or loss except to he extent that it relales o fems
raconnised dectly In aquity, In which case il is nacognised in anuity.

Currant 1ai i the expected tax payable on the laxable income for Ihe perfed, using tax rates
unacted or substantively enacted at the reporting date, and any adiustment 1o fax davable In
. respact of previous years, '

Dafetred tax is recognised using the belancg sheet mathiod, providing for temporary differences
belwearn iha carming amounts of assels and labilities foe financial raparting purposes and the
amounis ised for taxation purposes. Deferred kax is not recognised for the folidwing temporary
diferences: lhe nibial rocagnition of gooawid, the initia recognition of assofs or Habilltes In a
fransaction that is not 3 business comulnation dnd thal affacis nelthér accounting nar taxable profii.
and diflererices ralaling to investments in subsidiaries to the axtent that thay probably wil no
rawerge in the foioceoeablo futurg. Deforrad tax is msasurad 3l the 1ax fates that are oupedtard in ba

appliod 10 the tempoadary diferences when they reverse, based unthe laws that hawn been anaciad
ar subsmhtwniy onacted by tho reporting date.

A deferred tax asset is recognisad to the sxlent ihat it is probable; that future taxable profits will be
available agalnat which temporary differences can be uliised, Defercet! Lax assels are reviewed at
each regiorting date and are reduced to the extent that it is no tanger profiable that e related 1ax
beneflt will de realised.
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Quee n‘siand Bulk Water Supp‘ly Authority 7_
Notes to and forming part of the Financial Statements 2009-10

3. Significant accounlting policies (continued)
o) 'Geods and services tax

Ravenue, exparises and assets are recognisad nel of the amount of Goods and Services tax {GST,
except whore me amoun: of GST incurred i rol recoverable from Ihe ATO. In these
gircumstances, the GST 18 secognised as part of tie cost of acquisition of he ssset or as part of the
axpense,

Receivsbles ant payables are-siatod with tha amaunt of GST included. The net ‘amount of GST

recaveratls irorm, or payable to. the ATD Is Inclutled a8 a currant 3ssel o linbRity in 1he balance

sheatl. ' :
Cagh flows are included in the Statement of Tash Flows 'on a gross basis. The GST camporenis of
cash fows anising from investing and firancing aclivities which are recoverable from, cr paryabla to,
Ihe ATO ars dassified as operating cash dows,

. The Enlity and its subsidiary formed o GST graup Tor GST purposes alléclive on 1 July 2008.

{p) Contributed equity
The Eniity has apphed he accounting treaiment of Intrpretation 1038 Contrbimon by Owners
Mate to Whally-Owned Public Sector Entities o the equity proceeds recelved during the year,
Refer to Nole 37N,

[q) Naw staridands antl intérprotations nat yet adonted
‘The Entity dld not changs any of its a(qnuﬁxln’g- policies during 2065-10. Those new and amended
Ausiratiin accounting staridards that wene applicable for the frst Uma in the 2009-10 (Inancial year
and thai had a signiticani impaet on tha Entity's firantial slatements are a5 follows.

Tia Eniity complied with the revisad AASB 101 Prasentation of Financial Statemoents as from
2600-1¢, This revised standard does rigd have any measirament of vacognition implications,
Pursiiant 10 ho changa of fecminalogy used in the revisod AASE 111, the Balance Sheelis now re-
named 1o the Statement of Financlal Pasiten, and the Cash Flow Statemént has fow baen re-
named to Staténient of Cash Fiows. The formor Income Stotement has been replaced by a
Statement of Comprehensive Incoma, 1 line with tho now concapt of ‘comprehénsive incoma’; the
beitom of this new siatement contains ceroin voaroactions thot praviously waere detailed i the
Statement of Chianges in Equity. The Statement of Chianges in Equily now only includes datails of
Fansachons wily owners In thelr capacity as owners; in addition to the tolal comprehensiva income
far lhe relevant components of equity.

The Eniily has not applied any Australian Accounling Slandards and. interpretations that have heer
issued but are not vel effective. The Entity wii ‘apply these standards and interpratations in
Accardancs wilh thair respective commencement dalas.

Al the date of signing he firarcial statements, the only significant impacts of new or amended
Austratian accounting standards with future commencemeny dates are as sit out hetow,

AASE 2000 - 5. Amendmenis to Austrslian Aceounting Standards arising from the Aanual
improvorments project indudas: ceriain amendments to AASR 117 Leases, effective from reparting
periads beginning an o aftar 1 January 2G10. Theso amendments revise lhe criteria lor classifying
teasos irivolving fand and buildings. The Entity wil bo required to reassess the classifieation of the
lend olements of oll unexpirad leases the Entity has entored into as at 1 July 2010, o0 the basis of
information existing at the inceplion of ralavan: loascs. I any such feases are reclassified to
became fingnce !coses. rotrospective accounting adjusiments will be processed as far as
praciicable.
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Queensland Bulk Water Supply Authority B
Notes to and forming part of the Financial Statements 2009-10

3 Significant accounting policies (continuod)
(A} New standards and interprotations not vet adopted (continuad)

AASE ¢ Flnanciat tastuments and AASB 2009-11 "Amendinents to Austrafian Accounting
Standards arising from AASE 9 JAASS 1.3, 4, 8.7, 101, 102, 108, 112, 118, 121,127, 128, 131,
132, 136, 339, 1023 & 1038 and interpréialions i0 & 12/ becomae effeclive from reporiing pedods
beginning. on.of afer 1 January 2013. The main impacts of these standards are hal they wil
- ¢harige the requirements for tha- classification, méasurement and disclosures assockatad with
financial .assets, Under Lhe new roquirements, financial asseis wil be mora simply classified
accordinig to whethet thay are measured at either amorfised cost of ai valve. Pursuart fo AASE 9,
financial assets can only be measured at amertised cost if o tonditions afa mai. Une of hese-
conditions is that the asset musi e held VAlhin a businéss mode| whese atijacliva bs 19 holc assets
In ordef 1o collect contractual cash Nows. The ather condition is thal the coriractuai 1ems of the
assat give rise an specified dates to cash flows that are solaly payments of principal and Interest on
Ko pencipat anmount ocutstanding. .
On titial application of AASB 8, the Eatity will need o re-a230s3 the measurareen o its financial
. assels ageinst the new classification and measurement réquirements, baadd on the facls ond
circumstances that exist at that dats. Asstming o change in the typas of transactions Ihe- Entity
anters inte. it s nol expected that any of the Entity's financial assets will mea! the eriteria In AASB'9
to be maasured at smortised cosL. Thefefore, as from the 201313 financial sfatemants, all.of the
Entity’s financial assets ‘will be required to be classilled a9 “financial asseis requirgd to be
moasured at fair valué thicugh peofit or losss. The same classificalion will be used foe nst
galnsflosses recognised in the Statement of Comprehensive Income in respect o tfose financla)
asiols. In the case of ihe Enlitys rodeivalites; the camying -amount is consideted to be 2
roasonabie approximation of fair value. :
All oiher Austealian accounting standards ard interpretations with future commencemant izlas ara
althar mot appticablo to the Entity's aclivities, or have.ne matevial impact on thé Entity.

4.  Determination of fair values
A number of the. Entity’s accaunting policles and discicsuras require tho determination of fair value, for

bath financial and asn-financisl assets and llabfities. Fair valuts have been detormined for maasurement
andiar disciosura purpsses based on the following methods, Whare spplicabte, further intarmation about

Ihe assumplions made in determining fair valies i3 disclosed in thé noles specific to that oasat or Fability.
(@)  Piopeity, plant and equiement ‘

. The fair value of 1and, bulidings, dams and wekrs and water treatment plant and other infrastructure
is measiired as foflows:

+ Where thera is an active. and liquid market for assals simiar in typa and coandition. the Tair value
of an asset is its prica.in that market.
» Where (Here: is no markal price far the assels, falr value is sither the. depreciated replacement
cosior the net present vatue of the cash flows from the asset.
(b) Trade and other recaivables and payables

The falr value of lrade and other receivables and payables apgroximales their nominal value less.
astimated credii adjustments. :

{¢) Prepayments

The fair vale of prepayments is repcasanted by the book value as the poricd of time to
cnnsumpiion Is shart and thera are no rates involved In the calGulation.

(g} Borrawings
The far value of borsawings, which is determingd for discinsure purposes, is datermined by
taference to published price quotations it on active markel and refects tha value of Ihe debt if the
Entity rapmid it in full at balance date. As it is the intention of the Entity to hald its boaetewings for
thelr full term. no odjustment grovision lg rmade o these accounts.
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Queensland Bulk Water Supply Autherity
Notes to and forming part of the Financial Statements 2009-10

8 Financial risk management
Overviow.

~ The Entity's octivBies oxpasc it to a varioty of fimancial rizks including eracit dsk, Iiquidity risk: and interest
eate dak. Exposura to fnancial risks is managed in nccordance with the Enlity's appraved policiss an
financial fisk management. Thesa aolicios-focus on managing tho volasility of finaneial markais and Seek
to minknise potential adverse effects on the financial pedermance of the Enfity. The Edtity maasures risk
exposure using a vériety of methods as follovs:

Risk Expogure _ Measurement Method
Credlt risk Ageing anaigsis
Liuidity risk Maturily analysis
Intésas) rate risk Sensilvity enclysis

Credit risk

Ceadit risk exposure 7¢fers to the sliuation whare the Entity may intut a financial ios3 53 2 resull of
anothet parsy 10 a flaancial instrumient failing 1o discharge iheir obligadions, Tho Enity has contenifation
6f cradit, rigk ko o singlo dobtor, babng iho WGM,

The Entity is exposed o credii fisk (hrough its invésiments- with: the Queensiand Treasury Corporation
(7T and deposils held with banks, The LITC Cash Fund is an asset management pertfolio that invests
with a wide varfety of high credit rating ounterparts. Daposits are capital guaranieed. Dther investmenis.
are held with highly rated and regulated financial Instittitions, and whils! not capital guaranteed the
likelihaod of a.credit fafure is remota.

Liguliity risk )

Liuledily risk- refers to tha siliation wheee the Entity may erounter difficulty fn meeling chligations
asgnciatad with financial fabllities. The Entily is exposed to lquidity sk through its trading in the normai
cotsse of bissinass and barvowings from ihe QTS for assat acquisitions and capital werks. Tha Entity
manages ifs exposure to liquidy fisk by maintalning stfficient cask depasits and undrawn faclities. both
shoit and iang s, o cater for unpxprztec ynlatility in cash flows,

Market risk

The Entity does fot trade in fefeigh curriney and is not materially exposed to commodily prico tanges.
The Entity is exposad to interast rato risk through s bomewings from OTC and cash depesitad in interas!
bearirg accounts. The Entty monoges Ne poriolio Uiy natting, manitoring and adjusting the terms and
duration of its loan parifolio as-allewed under ks commercial financing contract with OTC.

Interest rate rigk '

The Entity is exposed 1a interast rate risk through i3 borrawings and investment with GTC and sash
depositad in interest bearing accounts. The sk in borrowing is effectivaly managed lhrough QFC'3
capacity to issun securitios with vaddable term allowing an appropriate duration for dobil of the: Entity.
Interesi rate fisk i other araas is mitigated. The Entily refles an GTC's manacement of its deb! porfolios
and its Waighied Avaraga Cost of Capital {(WACC) calcutations with the Quesnsiard Water Commission
(QWC) that sets tha Entity's saming rate and is currently hased on interest rate lmmunisation.
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Queensland Bulk Water Supply Authority .
Notes to and forming part of the Financial Statements 2009-10

8.

Financia) risk management {continued)
Capital managemont

The Entity - musl ghve the responsible Mimglers an esiimate of its net profit for the year. and @
sacommandalion on tha amount of annual return [o be pald. The recommundation Is to be provided to
Ministars batwean 1 and 15 May prier Lo Ihe end of the financlal year. Before the e of the fingncial year,
the tesponsibia Ministers must elther approve the recammendation or direct e Enlity 10 pay. anotier
amaunt (thcugh riot more than the estimated net pfoflt areviousty advised) as dacided unddr section 33 of
the ‘South East Queenslend Walter (Restruciuring) Act 2007, The naturn must be paid wiinin 6 menths
aftes tha end of ihe financial vear. ‘ ‘ '

Annusl retum payablo in 2010 is SO (2009 $T)

2010 2009

: , so000 $000

Total Horrawings 2,252,668 2,108.315
Total assets (excluding cash and cash equivalents) 2.887.745 2501871
Searing ralio __7 _ 8% 84%

Aasct acquisitions

Theough Teansfer Nolices and Projed Directions the Enfily acguired spacified net -assets and paid
additional consideraticn for assels acquired in the pror pesiod -from Brisbana Clty Council, Western
Cocridor Recycled Water Pty Lid and Logan City Council 8l dates vErying between | July 2009 and 30
June 2010 as.specified on gezetted Transfer Molices and Project Direclions issued by the Citeensland
Govermnmaent,

) Nt Consideration
Transferars Transfér Date pald or payable
by the Entity®
%000

Wastarn Carridot Recychd Water Ply Lid — Wivenhoe o Cmrrarm bar H1Q ,
Eg% Water Treatment Piant Pigotine 1 September 2009 6.528

Wasiarn Corridor Recyelad Water Pty Lid - Wiverhoe to , . =

Coominya Pipeling 1 Qctober 2009 5,599
Brisbane City Cauncil - Encggera Water Trooimant Pisnt 14 Decomber 2004 11.807
Brisbane City Couneil - Lake Manchester Dam upgrade . et -
{additionel considaration) 74 Ogromber 2000 183
Logan City Council = upgrade of South Maclean Watar . ‘ o 42
Treamenit Plast (atditional consideration; 30 "‘_“"a 2010 2.433
Total acquisition value e 27.530

# Cansldarmtion ichudas Ihe 3ssumption of dobt lacliises whene appiicabie.
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Queensland Bulk Water Supply Authority
Notes to and forming part of the Financial Statements 2009-10

10.

1.

Wator sales
Waler solos - WGM
Wator sales - Irigaters

Grants and othet contributions
Cammunity Services Obligation {CSO)
Other grants

Prajectincome
shisinoss Waoter Efffcioncy Program

Othor raventis
frvasiniont revente
Cansulling révonue
Lease revenua
Othet

Emplooo 6Xpanses.

\Wages and szlarfes

Annisol leava eNponses

Long service leave axpenses
Emptoyér suporannualion contibuticn
Workers' compensation pramium
Payroli iax

Other emplayee related oxpenses

SQWQ.001.002.0069

2010 200@
$000 $a00.
300 548 264,085
B 2,323 1,857
302,871 266,042
1.449 2,045
87 @32
1,838 12677
3871 18,514
3,871 16,514
2.428 10837
508 - 458
1,288 1,276
R _1.428° 9.457
30,333 22,732
3016 2,740
B&1 1.087
3,821 4,081
125 a8
1,810 7415
1181 1,812
4,167 33,965
— - ]

The numzar of employees lncludng bcah fufl limse employees and pari time employees measured on a hull

fime equivalant basis ara:

Number of employeas

2040
398

2009
314
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Gueensland Bulk Water Sitpply Authority
Notes te and forming part of the Financial Statements 2009-10

2ma 2009
1.  Emplayes expensas (continued)
Exacutive rémiinerstion
The number ol seniar exacubves who recaived of war due (o receive total remurneration of $100,000 and

more:

§100.000 to $110,999 . t .

$120.000 10 $139,999 i 1

$200.000 Lo $215.96D - 1

$260,000 to $278.999 -

$280,600 tu $298,989 - 2

§300.000 to $319,999 i -
. $360,000 10 $379,999 4 -

2400000 to $419,699 . 1

$480,000 to $499,099 1 .

The amount calculaied as execulive remuneration i1 this financlal repart Includés the difect remuneration
ieceived, as well as itoms rot directly receivad by éxotutives, such as the movement in leave accruals
and where applicable, fiinge benefits tax peid, Thig amount will therefore differ from advertised oxecutive
remuneration packages which do not incfude Ihe latter itéms.

‘2010 2008
) 5000
Tatal remunaeation of exetutives shown above MED 1,604

. Tolg! separation and redundancy payments during
ihe year o execulives ‘ B . - 74

12. Supplics and seérvices

Labour hire oupanses 2.950 3,218
Cansultdncies and gontraciors T 3.030
Enorgy £.750 7,563
infarmation technology and communications 415 1,849
Repairs and moinicnance _ 20,547 10,104
Supplies and consumahles ' 284492 32,341
Business Water Efficiéncy Progrem 2412 19,82t
Biodiversity corridor - - 360
Qthor experisas - 885 349
| ’ 76368 31128
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Queensland Bulk Water Supply Authority

Nates to and forming part of the Financial Statements 2009-10

13.

16

SQWQ.001.002.0071

2010 2009
Note $000 $000
Depreciation and amortisation
Buildings 1,208 3,002
Cams and weirs 12,209 10,427
Water troatmant ¢lants and othee infrastructure ) 23.700 15.666
Plant and equipmoat 2,590 1.5681
Intangibles . os8 510
LAn7a5 35381
Revaluation decrement
Bains and weirs 18 7.580 =
S .|| I =
Finance/bosrawing coata -
Interest paid or pavable 1o OTE 129,892 132 247
Competitve neutratity fed 10,278 21,806
Oiver financlal cosis ) 467 820
149,427 154,773
Other exparnizes
insurance. 2.409 .2.487
intomal audit foos 280 164
External audit fees 172 154
Rates and laxes 1,853 2,729
Other 149 269
_aeey 8803
Income tax

Tha difforance botwoen income tax axpense drovided in the finandal statements and the prima facie

incame tax axpanse Io saconciled as follows:

Profit{loss bofore) income tax |5.624} 2.22%
Prima facie tharoon at 3056 [1.887}) 668
Lass:

Tax impact of councils employee provitgion

rarsiet {389} -
Incami tax underfaver] provided in prias year (322) {185)
thwestmant allowances (248)

Al

Non daguctivla expenses 31538 1847
Total Incoma 14x expense e 2,328
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Queensland Bulk Water Supply Authority

Notes to and forming part of the Financial Statements 2009-10

18.- Proporly, plant and equipmont

2010

Canying amounl at 1 July 2009
Assal classos rectassificalion

Acquisitons as per iransfar nouces

- Additinns

iR pOsH

Transter belaean classes
Reviiustiun Hxieinenls

Revaualing decramenls
Deprecintion for the yoar

Camying amount at 30 June 20710
Carrying amount under cast imodel
Coat

Acoumulatad doprociation

Carrying amount it cost at 30 June 2010

SQWQ.001.002.0072

Land

Worlkt I progross

- Balldings. Dams and Water Uealment Flant and Tolal
weirs pla:jl_s and olhas equlpment
intrastructure
5000 $000 $o00 _soug $000 5000 5000.
488,176 93,937 980,771 479,382 13 AL 70,105 2432112
21789 {58,472} . 39,973 (4.006) . (746}
- - 26.007 2.433 27.530
- - - 3005 160,427 163.928
{55} {17 - {354) - (583}
- - 55808 BS54 7 1193,593; -
. . 245,415 . - 248,415
- . {7,580) - {7.560)
{1,288) 112.209) (23.700) [2,580) - (39,787).
507,510 34,003 1213205 707,708 10197 348,366 2,820,087
420201 35997 1.016.522 a3 049 14,690 348,366 2.468,758
(2:865) {25,102} (34,374) {4,467} - {68 838)
420,231 91420 ser473 10,196 348,366 2,390,920

32
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Queensland Bulk Water Supply Authority
Notes to-and forming part of the Financial Statements 2009-10

18.  Propaity, plant and equipmant {continued)

29

£amying amount 8t 1 Jfuly 2008
AcqQuEsitons 55 per tronsier nolices

Additions

Dispesal

Transfar betwedn classes
Ruovobuisticr) incrernants.

Revaluation decrements.

Dopsraciation for the year

Carrying amount at. 30 June 2009
Gareylng amount under coat modal
Cost

Asexmulntog deprackition

Carrylng amount at coat at 30 June 2009

SQWQ.001.002.0073

Land Bulidings Dams ;tjld Wates tmqlm’cnf Plant arid Work In pmg;as Tota) i
weirs planits and othar equlpmant -
infrastructure

$000 §000 $00D $000 $00p 5000 $000
¥7.838 25.99 426!5&5 72,592 3202 AB287 852,793
318,564 33,474 443.030 01818 7675 242,496 1.450, 458
1,240 142,278 11017 4,409 105,257 284,208
- - - (63 {377 {440}
(8) 4,513 645 2,181 3 (17,333) -
87334 18,153 101,230 140,148 - 348,865
- - (122,673) (39,128} - (101,701}
(.20 t10.422) (15,888} £1,561). - 130,871}
I werrn . 4Tmden 15,841 379,109 242,352
398.442 79548 1,012,536 395,708 15,103 375,105 2,281 441
) (3.063) {83,235} 114.008) {1.663) - {31,070}
398,442 7§u3 330 382,689 13,441 379,105 2,249,471
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Queensland Bulk Water Supply Authority . .
Notes to and forming part of the Financial Statements 20098-10

18. Property, plant and equipment {continued)

Land, ‘bnﬂdinbs dams and weirs and water traatinent glants and other infrasiructure are measurad at (air
valig in accondance with AASB 118 Fropery, Plani and Equioment and Queensland Traasury's Mon-
Cinront Assat Palicias for the-Drsenstand Pabiie Seclor. Piant and equipment and work in B0GrEss are
maasurad at eosi. .
The Board has adopted the following the fallewing policies in respedt of the measerament of falr value,
Mathod of maasurement-of falr value Frequency of
meéasuramant *

L.arid _ independent valuation = markel valsafion 5 years

Buildinga indepandent valuation — markol valualion S yvaars
Dam's and weirs Board adapted valiahion —income appeoach S years
Water freaiment plants Depreciatzd replacement cost 5 years
and other infrastruciure.
. * Wolualions sro0 moro frequent where the Beard considers that thare are indicalors that pesiod-end
carrylng valuds matorially diffar to thelr fair values.
Land

Lard was valued by an intopendent valuer, Stale Yalualion Services. as ol 1. July 2008 and 18 Fabruary
2009. The independeni veluetions ware perdformod using tho falr volue principle by raferéedce to
absarvabis prices in an active market as well as recent market trpnsactions on an arm's leagth basis. The
v:.am_ying values of land were fevalued as at the sffective dates of those vatualions to reflect the Fair values
dealgrmined by the independent valuers, Addiions sifice the time of the independent veluationa have bieon
recoried at cost.

Land with & tolal valia of $225 867,108 (as valued by State Valuatien Services) reprasenting reserve land
or land subjact tora Daed of Srani in Trust {DOGITY, is not inciudad in 1ha carrying value of land, That land
& ratained by the Grown, hewavar, the economic benefll of the land acerues to tho Entity and the land is
sdministerad by the Eatity on behall of the Depanmért ¢f Sriviconmant and R&saumo Management.

Bulidings

The Entity's head aifica building at 24Q Margaret Slreat, Brisbahe, was valued by an indagandant yaluer,
Herron Todd White, at at 't Fetruary 2008, Other huildings (predommanuy houses) owned by tha Entity
are carriod ot thoir acquisiion valuos as al 1 July 2008, Additions sirce the iime of the independenit
. rdluation {240 Margniret Streat) aing date of dequiailion {houses) have deon recorded al cost.

Dams and weirs

in the prior yéar, dams, weirs, water trenimeint plants and othor infrastiucture wore recegnisod ag a singlo
ctass of Properiy, Plam and Equipment itled Infrasiruciura: tn the eufrent yoar these acsels have been
reclassifiel inte lwo separate clysses of Properiy, Plant ard Eqmpm:ml being Dams and Welrs, and
Water Trealment Plants ard Other Infrastrycture, This reclassification was undetiaken o peovide. the
users of the finantial stalements wilh additlonal and ralevant inforimation abotit the Entity's asaets,
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Queensland Bulk Water Supply Authority
Notes to and forming part of the Financial Statements 2009-10

18.  Property, plant and equipmont (continyed)
An incomea based approach o fair value was urdertaken as at 30 June 2010, An incame approach

assumas the amount for which assets could he exchanged belwaen hnowledgeable and willng paries in
an arn's length imnsacticn. Tha following key approach and assumptions have been agplied:

+ The same assumptions-have been applied to delarmining ihe recoverable amoun! for imgaiment
testing {refef Note 205 apart from the folowing assumgtons which are considered 1o be mcre
appropdata in the contasitof tho ncome approach:

n  The Wealglied Avumgs Cost of Gapitat (WAGC) hnn been increased by 0. au% to toko info
account an Independerit third party’s approach to the Gamma companent of. the WAGC
calculation.

o Castfiows have bean adjusted 1o reflect patential synergies that an independent thind party
may defive {fom Iha acquisition of this Entity's assels.

o Futire capital expandilury and reloted reverues have baaen Included In the cashfows (in
accordance with Accounting Stondards thaso are akcludad for the purposa of delesnining the
recoverable amauni fue inpairment testing).

The income based valuation resulis in a vatue of the Enlity 23 o whole. After deducting olher nor-current
assels and taking fnto peeount the transfor of Goodwil {rafar Nata 10), the ramaining vaiue has bean
apportioned to individual dams and weirs an the Eaaia of thok deprecialad replocoment cost and camying
values as al 30 Jure 2010,

This aporaach resulled in a revaluation incremeant of $246,415,403 {rafer Note 30 and a revalualion
decrernentof $7,580,362.

Water treatment plants and ather Infrastructure

ater treatment plants and athar infrasiruciure were valied by an indegendert valuer, Cardno Limited, as
at 1 July-2008 Using a deplecialed repiRecament cost approach . consistert with tha reaurremoﬂls of
Australian Accounting Slandards. The carmdng values of waler treatment plants and dihes ir&fras:mclure

were rovailed 38 at [ha elfectivo dale of thosa vajuatinns to reflact the fair velues delermingd by ihe
indepondant valuars. Additlons sihce the fima af the indagendort vaiuatinn have heen racerdad al cost.

Plant and equipment

Al ptant and equipmont is measured Of cost less accumulated depreciation in ccordance wilh
C!ueanslar-d Treasury's Non-Current Asget Policiss for the Quodnsiand Public Sector.

Work in progress

Work in progress is measured o) cosl. Borrowing costs of $17,330,007 have been capilalised during tho
year {2008 $10.472,710).
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Queensland Buik Water Supply Authority
Notes to and forming part of the Financial Statements 2009-10

19

Intangiblo assals

2010

Camying amount ag 1 July 2009
Assget classes raciassiication
Additions:

Transfars batweeon classes

Teanster 1o -agsel revaluaton reseive.
Amortisation for the year

Carnrying amount at 30 June 2010

Z009

Carrying amount at 1 Juby 2008
Additions

Transters bolwesn clgsses
Amariisation for the year

Camrylng amount at 30 June 2009

SQWQ.001.002.0076

Goodwill Software Other - Scftware work in Total
purchaged Intangibles ‘PIOCOsS
$000 $000 $000 $000 $000
39,440 1.970 4,264 35 45,700
203 543 - 746
27 2,147
2,152 12,752 .
{3D,440) - - {39.440)
. {738) (220) (858)
. 4,187 T asar . 8774
Goodwll Soflwaro Qther  Software work in, Total
purchagod Intangibles process
$000 $000 S000 $000 $000
39.440 . 4840 - 44,080
- 415 },724 2,139
- 1669 © (1,689) -
- (133) (376) (610}
1,970 5 09

42848
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Queensland Bulk Water Suppty Authcnty
Notes to and forming part of the Financial Statements 2009-10

10,

0.

infangiblo assots {continuad)
3oodwil was racognised in a prios period 8s-a result of the acquisition of businasses by the Entity, Duting

- the curreni yadr, In delermining the far value (income appdoach) of dams and weirs, the Board

considared the carrying value ol Goodwill. The Board considered information obtained by the Entity
subsequeni io the acquisition of buginesses as well as the approach applied to detetmining faie- values
and resolved that Seedwill was, inextiicably linked to a renge of dams ard weirs assets. subject {o
ravgluation as at 30 June 2030. Accordingly, the balance of Goodwill has béen iranslarred to the Asset

Revaluation Reserva-and incomorated into the determinalion of the Fair value of dams and weirs as al 30.

June 2010,

Impairmanit tasting for cash ganaerating units

Tha carrying amaunt ot assels. induding intangibles. {refer Notes 18 and 19), allacated 1o the cash-
gendrating unit {CGU} are sal dut befow:

Carrying amount Recéverable

Eatlty of asaets amount Surplus
_S000 %000 $000

CGY . 2,829,781 £.240.944 i 233
2,829,781 2,840,994 11,233

The Board has adoptad the following methadology, kay assumplions and approach lo detenmina tha
fecoverable amour for e ouipose al impairiment testing;

«  The Entity treots itz businoss activiies as a single u:su Tor the purpesies of fmpairmant testing.

» The Board has adopiad a larget pearing leval of 70% with tha assumption fer madelling purposes that
5urplu5 casgh will ba apphed 1o debt repaymant in the first Instance. until such me as the tafoe
goaring level is reached ard thereaftar, applied as dividends.

« Fr ifpairmeant modailing purposes, the rate of return and the impairment rate appiled to drought
assets are assumed 10 move pyer ime, Intrémentally adopling the mathodotegy apptled to ngn-
drought assely on 2 pro rata basis. This assumption is consistent with moving toward a rlarmal
retuiatory anvirmenl and sssumes a ten year grdjusnneru period. This:assumplion wi ba reviewed
each year 10 lake account af nen Informatiorn: 3s It becomas available.

= Tha Waighted ‘Averagge Cast of Capital (WACC) provided by the Queensiand Water Commission
{OWC) an nan-drought assets for 2010-11 assumes interast rate immunfisation. This impacis both the
earning rafe and the impsirment rata on nan-draught assals because of reduced risk. As the Entity
eniges into-a more normal regutal:ury anviconment.in the fulure. It Is expecled Ihat the interas! rate
immurisgtion would cease {and possibly ba raplaced by hedging strategios). This moverment from an
immunised o a non-immunised pogilion is assumed o octur from year twa of the model with the
garnings rote and impoirmant rate adjustéd accordingly.

» Tha model makes provision each year for receipt of a return on working capital in line with normal
requiatory practice as par af the reverues received by the Edtity, This is confirmad by the QWG
declskan on Benall of the dricing regulalor o allow for a refum to the Entity in 2009-10 for the lag in
rocaip! of paymants {average 60 days 3 vith on D‘fseﬂmg provision for the 1ag between the Enlity
boing inveicad and paying for the goods or services (sat 5t 25 days).
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ueensland Bulk Water Supply Authority

Notes to and forming part of the Financial Statements 2008-10

20,

impairmant testing for cash ganeraiing units (cortinued)

+ Cash flows are geojecied vlifising the methodology cumtintly set by the QWS on behall of the peice
requiator, far both drought rolated and non-drought reiatec assots and applled io the Regulatory
Asgel Bade (RAB), The prices used o determineg ravanuas are based on a rale of ratum that it sat a1
9.07% for the first two years and 10,50% subsequently (2009: 10.46%) for ran-drought related assels
and ratas spacific to the assots for drought assets ranging fram 6.19% - 6:82% {2009. 610% -
©.87%) initialkty dsmg to 10.50% by year len and adjusiod for inflation of 2.5% per annam. Cash
inflaws Incorporate Het revenues generated from ;egulaled ravghue as decussed above as well as
ather révenue sources including hydro elsctfc pewer genarating reverus. Thesa ather ravenue
saureas felate direotly to Lo roapoctive CGU based on managoment’s best estimate of future cash
flows having ragard to nistorical porformance and coniractual cash flowa as well as expaciaors
about pozsibla varationa in the amount and liming of those fulure cash flows.

»+ Cash flow lorecasts are esfimated for @ period of 40 veass using the. building Hleck approach, ard
then exirapolated in perpetuity wiising the Gordans Growth Model. The pricing mechanism is based
ontha RAB which assumes a remalning useful life for degineciation purpnses of 81 years for the InRial
franche of assels and specilic depreciation periods relating to drought assels, all ransferied assais
fram lacal governmerds and state entities and angoing capital expendiiure post 1 July 2008:

+ The discouni rale has been calculated using the WACG and Capltal Aszal Pricing Mode {CAPM)
framawar,

« Expenditure necessary to maintain or sustaln the performance of the assels has been iaken injo
account whan astimating the net future cash flows as it is deemed maintenance in natura.

The values assigned o the Xey assumptions repfesent the Entity's assessment of future trands in the

walar indusiry and are based on Bboth external sources and internsl sources (historical datal,

inhéront uncaortainty

Tha above gslimates are particularty Sensitive 1o changaes in the prices set by the QWC an water assets,

The bulk of the Enlity's reveniues are detesrmincd annually by GWC under the pravisions of fha Market

Rules. ‘Since July 2008, e Entily has recoverdd a faturny on and of 0ssels and oparating expénses via &
coSt pass Hrough mechanisn.

On 28 May 2010, QWC outlined the propesed meibodolaay fnr the treatment of Grid Sesvice Charges far
2010-11. The pmoposed aumnach may be malerally differant from ihe Sppicach employed prior fo 30
June 2010, The new methadalogy Inciudes provision to:

« relsin the treaiment of capilal returms via-a WACC rate. for non-droughl assels and a cost of debt
raturn for nen-drought-assets;

~ arovenue <ap (relecling the approved budget) for operating axpenditure, including merheads and
nor-vartablo water treatment cosis:

« recavery of variable operatirg costs an a § per ML basis, reflecting averaged piant grodugtion cosis
for chernicals and electricity; and

« inclusion of capital expanditure into the Regutotory Agsel Baao
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Quaensland Bulk Water Supply Authority
Notes to and forming part of {he Financial Staternents 2009-10

20,

1.

25

impalmment teating for cash gonerating unila [continued)

The Enily's 2010-11 budget estimates were devaloped on the basis of the cost pass threugh
arrangerent in giace at that time, Tho Entity wil not be In a posilion tc ascertain the magniluda of
variance arising: from' the application of the above mentioned new Grid Servica Charge melhcda!ogy
against ihe- budget estimatas until there is resolution of the propozed regulstory envicenmert i s
am«:ipatad that the current economic reguiator will apply an ex-ante charga rate in line witt; the existing
budyed. Theselore hiwlge) foresasts have been used as he bagis for the modeidling of cash llews for
impairmant tasting purpeses as thay ara tha most reasonable assumplions available at ihis time.

It Is anticipated that the naw Gfid Service Charge methodology 18 o apply frarm 1 July 2010 to 30 June
2043, With the responsibility far detemining charges for tha Torthcaming 2 years (201 1-82 and 2012-13)
te 1ram:'m' to the Queenstand Competition Authority (QTA).

From late 2010, the OCA in expecled o be Insisucted o dav'arop a naw reguilatory regime to apply e Grid
Servico Pravidors. The long temm atonomic rogulaﬂor; framewors is likely 1o commence 1 J'uly 203, ard
may proidda Incentives approgeale far commercially operaled, mature ragulated gntities, 1t is anticipated
that QCA wil provide Government wilk 8 retommendad Framework in 2012 following industry
consiftatian,

2010 2609
$000 $000
Trade and othor recelvables
Currant
Trage debiors 1,548 1,671
- Less: Pravision for impaliment {40} — {a4]
- $.508 1,027
GST rataivatile 1.871% 3,987
GST payable (2,853 e fR809),
{782), 1378,
Other receivables ‘ _ 20,804 22.792
7 29,804 22,797
Tatat A 30.630 . 25197
invenicrica
Cheniicals 1,183 1248
2,373 1,782
2% Othor curront 2axsts
Deposit paid : 11,106 BT
Propoyments 1.04R 914
Total . 14214 - 12,077
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Queensland Bulk Water Supply Authority
Notes 1o and forming part of the Financial Statements 2009-10

24. Tax assets and lidbillHes
(a) Racognised defarred tax assets and liabilities
Deferred lax assais and lkabiities are atiributable to ihe following:

2010 Assets'  Liabilities Net
‘ 5000 - $000 5000
Praperty, plani and equipment - {206,638y (205838}
IntAngibles - oo -
Berrowings - {6783 (B78)
Pravision for amployes benafits 2.085 - 2058
Superannuation’ : B N 5
Tax fosses 9,803 - 9,993
Laké Baroon funding 20 . 324
Accrued expensas 297 - 2457
. Other.ltems 87 - 8¢
Tax assats (llabiities) 12,767 {206,316) (193,549}
2009 Assots  Liabilities Net
$Gop 3000 $000
Property, plant and equipment - (134 583) (134, 583]
intangibles - .
Borrowings {791] f?-s-ﬂ;
Fravision lor amplcyae. heralis 181 - 1,161
Supia'rannuabﬂn 14 - 1
Tax fosscs 2.630. - 2,630
Lake Baraon. fundifig 350 - 350
Accrued expenses 66 - 266
Other itwins L - 177
Tax assats (labilites) 4584  (135,374] 1130,780)
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Queensland Bulk Water Supply Autherity
Notes to and forming part of the Financial Statements 2009-10

24, Tax assels and liabilitias {comtinved)
(£}  Movementin temporary differences during the year

2009 Recognised  Acquired 2014
in profit or in equity
loss

$000 $000 $000 3000

Praparty. plant and aquipment . {134 583 {8970} (62,085)  {205.638)

Intangibles - - - -

Borrawings (724} 13 = (678}

Provision for employes banefils 1,161 804 - 2,085

Superannuation Rl 15) - 5

Tax losses 2630 7,363 . 2,943

Lake Baroan funding ke (30} - 320

Accrued expenses 266 31 . 297
Other items Wy (90) - BT

2008 Receognisod  Acquirod 2009

ini profit or in equity
loas

$000 $000 $000 $000

Properdy, plant and equiprent {72,894 860 {55,549) {134 583)

Intangibles - - : -

Borrowings {(1.018 224 (791}

PRWY unearned revanue 1 {71) - .

Provision [ar empioyee bencfls 882 270 . 3.161

Suparannuation { 9 - 10

Tox lgsses 6,955 {4,325) : 2,630

Lake Barcon funding - 3580 : 3R0

Accrged oxpenses - 266 . _ 288

QOther lems i 80 e 477

: (72,903)  (2,328) (55.348)  (130,780)
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Queensland Bulk Water Supply Authority !
Notes to and forming part of the Financial Statements 2008-10

2010 2009
$000 $000
2%, Cash and cash equivalents
(a} Cash and cash gguivalents
Cash ori hand a 5
Dank balances 1,236 20,344
Short tarm deposits with QTG : 80469 . 88,7652
Cash and ¢ash equivalents in the Cash -
Flow Statement 100,703 109,608
[b} Recenciliatlon of cash flows from oporating actlvities
Cash flows from operating activities
L.oss for the vear (6,308) 107
. Adfustments for:
Dapteciation 39787 30.87¢
Amortisation of intanglble assets 9E8 510
Lass on sale of properly. pant and aquipmaent 153 180
Income tax expense 684 2.328
Revaluation decrament 7.580 .
Doubthul cabls expenses {5 . 443
Change in assats and liabilities
Change in trade and ather raceivables (7.59%) {12,83€6)
Changa ninvontaries _ (592) {1.6:30)
Change in GST inpul tax tredis receivabdlé 2,110 {3.01%)
Change in repayment (133) {218)
Change in trade and olher payables 6,381 10,267
Change in provisions and emplayes benafiis " 1,519 5,687
Change in unearned revente {18,751} (18.661)
Change in interast pavable (4.913) £9.726
Changa in GST payable o 44 2,543
Net cash from oporating activities . 20,903 85,892
{c) Funding facililies
Drawm 141.620 1,595.000
Unused _ 47,580 97,000
Total Facitity 189,200 1,692,000
(d} Credit stardby arrangement
Drawn - .
Unusexd . 50,000 10,000
Total Facility I 60,000 10,000
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2010 2009
. $000 $000
28, Interest baaring liabillies

Curront. _
QFG - Loans 32,868 32875
QTC - Market valuation at. acquisition 1 (375) {3749)
Total 32,491 32501
Non-curnent _
QTC - Loans 2219,718 2015440
QT - Market valuation at acquisition {1.886] {2,281
Total 2217832 2,013,179

Na nssels have haen pledgad as sacurily for any Nabilities.

All borrawings ane in Australlan dafiar dépominated amoums and carred st amonised gost, interest ‘being
expensed ag it acerues: The amount of’ $17,330.007 has been capitalised during Qurren. year {2009:
$41,905,004}, Thers have'been no defauls ¢ Breaihes of the ican agreémant during the year.

Tho Woighled Average Bariowing Rato for OTC bamowings as at 30 Jure 2010 is 7.68%, livieresi
payments are made quaitady in wears 31 rales ranging from 3.20% to 8,15%.

The fair vaiue of the i:umwmg; as a1 30 June 2010 was datermingd by QTC 10 be $2,364,301,324 (2009
$2,1£8,000,676). The falr value i calculated using discaunted, cash fiow analysis and the effective

intaresi raia,

No lalr valee adjustment was made fa the cofrying omouni of tho Boteowings during tho year (2009: $0).

Ba9ances of cuistanding loans were as fallows:

Carrying amount Fait Valuo

_ . $000 $000
OTC - Wales Infrasinsciur Dabt Poni 4747 4529
OTC - CSP Post + July 08 Dakt Pool £37.682 670,057
QTe - C3P Pre 4 July 08 Debt Povl 1,138,002 b297.054
QTG - BCC Aquifter Debt Pool 54,656 . 56.918
QFC - Cakoolure Aquifiar Debi Faal 43,954 45131
QTC -~ Cedar Grove S Brameiton Detik Puol 73,380 77,813
QTG - Hinze Dam Cebt Pogt 313,948 323818
QTE - Esk Pipaline Off-Sieeam Staraga Dabt Pool - 6636 6,973
QTS - Coominya Pipeline Off-Strenm Stortige Dobt Paal 6,700 7,048
(ATC - Enoggera WTF Upgrade Debt Pool 11,994 12,445
QT - Flugrigation Stage 2 Debt Pag! - 13.654 14,180
OTC - Wyaralong Harm Debt Poo) 874 688
OTC - EMA Debt Poc) 46,622 48,287
Tolal 2,252,658 2383300

As at 30 June 20140, $206,067,58t was held by the Entity in the QTC Redraw Facility, offseiting the
Entliy's det halance and availabte for uge by the Entity In he filure, consistont with ARSE 139 AG 52,
Rofar tn MNote 3 {b], The funds hald in the Redraw Facility by the Entily are deemed not lo irgqer a dabi
restmcture, As a cansequence; no market value adiustment has been recognised in the Entity's Finariciol

Statements,
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Quegnsland Bulk Water Supply Authority _
Notes to and forming part of the Financial Statements 2009-10

2010 2009
5000 8000
27,  Emgployee benellts
Currant
Salaries and wages accrued 1414 F.570
Liatdlity for long service leave 27 296
Leabdlity for annual soave B 24680 1,699
Tatal ‘ 4,156 3.785
Nan current
Liabllity for tong sesvien teave 5249 4581
Liability for annial leave 1433 a6y
LinBllEy for sick lesve - 8
Total 6,602 5,554

Refér ta Nota 11 for defaila of the amount of supéranmuation contribulion paid by the Entity to the
superanraation funds In respect of this year for Ihe benafit of the amployees.

Local gevetnmaont superarniation schema — LG Supor.

The Endily contributas o LG Super for 1S employees. LG Suger is a Multi-emaloyer Plan as defined In the
Ausiralian Accounting Standard ALSS 119 Employse Benefits.

The Queensland Locsl Goverpriant Soperannuation Doard, the trustes of LG Super, advised lhat T
Super was'a complying superaninuation schems for (he purpose of the Comronwealth Superannuation
inchisgry {Suporv!sbﬂ} Reguiations 1994 (SIS Regulations),

LG Super has iwo elsments refoered to as the Défined Benafits Fund (DBF) and the Accumulation
Benefits Fund (ABF). The ABF is a dafingd contribution schema as defired In AASE 119. The Ertiy has
no liabdity to or Miterast in the ABE oihdr _!I'ian the payment of the statulary contributions as required by
the SIS Regulalions,

The DBF i4-a defined benaft plan as detined in AASE 119, Tha Ertity is-nct able ta accouny for the DEF
as 8 defined benefit plan in accondancs with AASB ns becayse LG Super s unable 1o account o the
Eniity for its groporfianate shara of the.defined benefils obligation plan assets and costs.

Any amouny by which aither fund is over ¢r undor funded woukt onky dffect fiturd beselite and
coniributions o the DEF. and is not an oasel or liability of ihe Ently. Accordingly there |8 no recogition in
the financial atalements of any avor o under funding of LG Supir.

. The-audited aeneral purpose fnancial répor of LG Super 35 a1 30 June 2000 {ihe most recant availabiz)

which was noi subjeci ¢ any audi! qualification, Indicales Ihai the assets of LG Super are sufficient g
meet tha vested benefils.

The: most receni acluarial assussment of LG Super was undertaken as at 1 July 2009. The actuary
mdicated thal “the DBF i 10 a very motost Flincial Position with rzgard to the net asset coverage of
vested liagiities, tnuesiment ratufns will be volalie under the required investmen) strategy, parficulary
aver short perfods. The DBF therefer needs sufficlent reserves (o be able to withstand a reasonabin
range of such infuences. Because the DBF is ncw running Jown and cash flows are negative, tha VBE
{vested beneflt indexp should not be allewaed whenaver possible 1§ relfeat balow 100%. Once Below
100%, benefils drewn reduce the availadle assets for remaining members and hence the nat asset
coverage of vested benefits dechinas further.

fri ardes to withstand 3 one in ten low return” culcome. the DBF would nead reserves of ihe order of 8%
o 10% having rogard to the investment sirategy adoptod. Given the current pasilion of the DBF, such
reservo gan ossentinly only evenluata from aither ax20es Invosiment returns over salary increase or
additional cmplgyar contribulkans.”

The truslee of LG Super has advised in it leliér dated 5 March 2010 that no additional contributions will
be required at the curient ime. in ac¢ordance with the advice of the actuary.

The nexl actuarial invésligalion Wil be madc as at 1 Juiy 2012,
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2T7.  Employes banafits {continued)
Brishane City Councll Suparannuation Plan - Clty Super

The Entity has five (2009:9ix) defined benefil (Pan A) members in the Brisbane City Councll
Superarmuohan Pian (City Superi. Part B members partu:pato in tha accumulation suparannuation fund.

City Super has been deciared ‘Technically Insotvant’ which means hat assets were lower than Minimum -
Requisite Benefiis-as described in tha SIS Regulafions as at 21 November 2008, A Special Funding and
Solvency Certificate has bean issued by the Trustee af the fund,

The Special Funding and Solvency. .Cartificote required the Enlity t¢ make addiional employor
contributions of $10,000 per month for 3 years frdin § March 200D 0 28 Fobruary 2012 and 1% axtra of
members’ salary from 1 January 2009,

The cusren: employer contribliion raquirements ara ag follows
i Ie respect af Pagt A inembers:
+  14% of membars’ salaries from ¢ January 2009: plus-
+ 810,000 pet momh for ine three years frotm 1 March 2009 ~ 28 February 2012.

»  5.88% of salarias fof thase part A-members-in respact of whém 1he employers pay the
mombes's. 5% coniribution by way of dalary sacritice,

2. inrespectof Part B mambers: _
» (4% ol momhors’ salaries for parmianent emiployees; and
s O% of salaries for cas'uai employees.

The following seis out detals in respect of the defined benofi section enty. Tha Actuary of Gity Super a0
behall of the Emny prepared this repcrt based on an approach to grosata: the tolal plan assets to the

vested benefits af ihe Enlity.
2010 2009
$000 $000
{3} Reconcillation of the present value of the dofined
benefit obligation
Prosent valve of cefined benefils obiigations at beginning -
oftheyear 1,820 1.242
Curreni saice cost 37 o
interest cas! a6 85
Contributions by ptan paslicipants ’ 16 14
Actuarial losses 160 80
Benefity pald (172} .
Taxes and premiums paiet {253 {11}
Pregent value of defirad benefit obligations at end of ' _
tho year 1802 1.520
{t] Reconcillation of the fair value of plan assats
Fair value of plar assels at beginning af the yeat 1,232 1,361
Expecied retum cn plan assats ' ras 84
Actuarial galna/(losses) 77 (278)
Empleyer contrbutions 158 62
Contrituiings by plan participarts 18 14
Benefits o {172 .
Taxes and premiums paid {25) 1w
Fair valua of pian ass01s at ond of the yaar I 1,232,
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(N Falr value of plan assets

2010 2009
S000 5000
27. Employes benefits {continued)
Brisbane City Coun<il Superannuation Plan - City Suner {continued)
tc] Reconciliation of the assets and liabilities recognlued
in (he Statement of Financial Positlon
Delined benelit obfigation (includes contributions tax
arovision} 1,602 1,520
Fair value of plan assets (1.381) (1,232}
Net superannuation liability | 241 288
{d) Expense recognised in Statament of Comprehensive
Incemao
. Sarvice cost . 37 30
_ Interest cast 66 B&
Expected return on assels {7ry - (84}
Actuarial l0s5es 83 458
Superannuation expense . 109 469
(o) Plan assets
The percentage invested in each asset class at the reporting date:
Australian equity 3% 4%
international equity 2% 23%
Fixed income 6% 2%
Praparty 16% 1%
AlternativasfOther 12% 15%
Cash ‘ % 5%

The falr value of plan assats cxeludes amounts reialing to any of the Entity’s own financial insirumonts

of any property accupied by, ar other 55015 used by the Entity.

. (gyExpected rate of ralurn on plan assots

The expected returt on assets assumolion is determined by weighiing the expected long-term retum for
each asset class by Ihe target aliacation of azsets 1 each assel lass and allewing fer the correlations
of the Invesiment refurns betweaen asseat classes. The relurns used for each class are net of investment

tax and investment fees, An allowance lor assot-based administration experses bas alto been
deducted from the expected relurn.

{h)Actual raturn on pian assets
Actual return on plan assels 154

{i} Prin¢ipal actuarial assumptions at the reporiing data

Discourt rate 5.2%
Expecied rate of retirn on plan assels 6.9%
Ewpecied salary increase rate 4.0%
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2010 2009
S000 000
27. Employee benefits [continuad)
Brisbane City Council Superannuation Plan - Clty Super [centinued)
(i} Histarical information
Preseéns vaiue of defined benefit obligation o 1402 1,520
Fair valua-of plan assels 1,381 §.232
Deficit in plan . 241 288
Experiance adjustmenis (painsliasses - plan assels (77} 278
Experence adjustments loases - plan fabilties 180 125
Other adiustments (gaim)inss an = change In (20} 55
assum ptions
(k) Expocted contributions
. Expected emplayer contribullans e 2041 aré §1 56,000,
28, Trado and other pavables
Curront
Trade cretitora 1,866 858
Clher 20,844 25.460
Total 0 26,118
Non current
Other pavatlas o g 1,007
Total - 808 1,007
29. Other curront fiabilities
Citerant _
Uncarnod revenue 128
Buzinoss Wotor Efficiancy Program - m aaa
Security depogits 21 3z
. Olner payablas - 113 180
Total . 268 19,002
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Queenstand Bulk Water Supply Authority
Notes to and forming part of the Financial Statements 2009-10

3.

Balance at 1 July 2000
Transfor Between dassey
Rawiu'a_’tk:ﬁ increments
Goodwl trarisfer

Asset revalustion on dispasal
Deferred tax liabifities
Baiance 2t 30 June 2010

Balance af 1 July 2008
Revialuaticn increments
Defetred tax llabllities
Balance &t 30 Juna 2009

Financial instrurnents

SQWQ.001.002.0088

tand Buliding  Dams and Water Total
woirs treatment
: plants and
other
, Infrastidctite
soco $000 $e00 $000. $000
61,134 12,747 {14,941} TO71S 120,615
- (131 - 11,310 -
‘ 246,415 - MBS
(39,440} (32:440)
(26} = ) " - (26}
8 - @20 - (2085
61,116 1,397 128,941 82.025 274479
Land Building Dams and Watar Total
weii's treatinent
planta and
, other
) , infrastructura
$000 5000 $000 £000 $0a0
87334 18,183 {21.344) 104,021 135,164
{28.200) {5,448) 8403 (30.308)  (55.540)
91,134 12,707 (14,941) ~ Ten8 129615

(a) Categorisation of financial insirumants
Tha Entity has Lhe {oltowirg cateqasies of financial assats and financial iabilkies:

Catogory
Financlal asacts

Cash and cash equivalants

Recuivables
Total

Fina‘n;ial liabllities
Payables

Cther financia) liabitities — OTC darrowing

Total

FINANCIAL REPOAT FOR THE YEAR ENDED 30 JUNE 2010

7010 2009

Noto 3000 L000
25 106,703 109,608
21 30,830 » 25,197
131,333 134,805

2028 32,618 27126
25 2,252,358 2108315
7,285,176 2,135,440
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31, Financia! instruments (continuad)
{1} Cradit rsk excoaure .
Tha rraxinum exposure 1o credit sk at balance dote in relation: 16 Bach class of recognised finpnciol

asset is the gross carmying amount of those assels inclusive of any provisiens. fee hpalrment Ny
ceMalera) i§ held as security reial!ng 16 thé: financial dsseis held by ihe Entity.

The fﬂffﬁwrﬂ‘lg iabie raprasenis ihe Entib's mafx:rnum amosure G Gredit . Rak hased or confraclual
ameunts nal o7 any allowances:
Maximum exposurs io sredit dak

Category Nole

‘Cash and cash equivalents 25 100,703 100,808
Recelvables. g 05 25197
Total L H33 134,308

Mo collateral is held-as security and A tredit enhancemants réizite 1o financidl assets heid by the Entiry.
Mo, financia! assels and financial fiabilites hsve boon offsel and grémentad nat in e smtamemi of
Fimncinl ﬁnaiﬂun

Tha mothod of r.-a_;mlmm any piovisional impsirmant for risk is basad ah past Bi':pef'tieng&?

The recagnised imMpalrment provision for foceivabios is $30,774 for the éurrant yaar (2009: 544,471).

No financial asiels. have had thel termi ranagotiated so as torgrevent therm fiom: balng past due or
impaired, and are stated a1 the carring amaunt a8 indimbed

Ageing past-duss, bui nol fmpaired. as weil.as impaired Nnancim asgeta. are disclosad in the feliowing

lablus
2010 2009
- Grogs impairmant 647, -1 impairmant
Recoivablos ‘$000 s0os £600 Sﬂﬂﬂ
Mol past dug 30,408 n 25, 079
Past die 3t B0 days A7 - 83 _
Past dwe 81- 90 daye el . 13 .
Moo than 90 days &4 40 88 44
30870 40 25,241 44
— . - -]
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Notes to and forming part of the Financial Statements 2009-10

3. Finamcial Instrumenta {continuad]
(c) Liguidity risk

The Entlty is exposed o liquidity risk in respect of its payables and borawings from QTC.

The lallowing tabies set out the liquidity risk of financial llabilllies held by the Entity. (I represents the
conlmcllual malielty of financial abilives, calculated based on cash flows relaling (o the capayment of

the principal antount eutslanding st hatance date:

SQWQ.001.002.0090

2010 Payable tn Totw
Elnancial liabMtios <4 year 1.5 yoars >Syears
$000 $000 $000 $000
QTG borrowings - loans 153,002 612,792 2320.210 1,005,094
Trada and oiher sayablas 31,710 722 186 R8s
184,802 613,514 2,329,308 AT
2009 Payabloin Total
Financial liabilities <1 yoar 1-5 years: >S5 years
$000 $000 $000 8000
OTC berrawvings - laana 150,150 507,783 3 150,205 2G17.147
Trade and other payables 26,518 704 03 27,125
176,277 698487 2,160,508 2944272
(d} Markat risk

The Enlity ¢o2s not trade In forelgn currency and is not materlally expesed o cumodily price ranges.
The Enlity is expased fo interest rate risk threugh borowings and investment wilh QTG and cash
depesited in interest bearing accsunts,

Songitivity anaiysls

The foiowing sensitivity aralysis deplets the outcome 1o profii and loss Il interest ratas would change by
+/- 1% from the year-erd rates applicabia to the Entity's financial assets and Yiabilities. The calculations

on iig bofrawings from-QTE.

20104

Cash and cash aquivalenis
QTC boreowings « loans
Overall effect on profit ard equity

2009

C:ash and cash equivalénts
QTC borrowings - laans
Corall offeét on prafit and equity

:1.3 FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 7010

Not carvying
amounts
5000
100,703
2.252.558

Net cariying
amounts

109.808
2.70R. 5

assume ihat the rdie would te held eanstant over the next finamnciat year, wilth the changas occusring at
the beginning of that year, This is mainty atfribulable to the Entity's exposure to variable interest fates

-1 _ + 1%

Prafit ~  Enuity Profit Equity
S000  sodo|  S000 5000
{1,007 {1007 1007 1.807

1692 1692 {3 ggg] {1,692}

685 685 | {SBSL
-1% +1%
Profi Erquity Profit Equity
$000 $000 soco $000
(1.C98) {1.0¢6} 1.096 1.098
1,761 1761 | (1781} (5.7BY)
885 685 {665) {665)
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Queensland Bulk Water Supply Authority _
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31

Financial instruments {continued)

(e} Fair value

The recogmsed fair values of financiai assels and liabillties are classifled according Lo tho following feir
value hierarchy that reflacts o significance of Lhe inputs used In miaking these measurements;

Lovel 1 - fair values that reflect unedjusted quoted pricas in aclive markels for identical assatsfliobilities;

Loved 2 — fair values that are based cn inputs that are direclly or indireclly observable for the
assetiablitles (athar than iinadjustad quoled prices); and

Level 3 — falr vaiues that are denved from data not obsarvable In a market.

According to'tha above hierarchy, the fair values of aach £lass of assethiabilities recognised at fair valve

are a3 follows: o
Cioas Ciassiflcation according to fair valun hierarchy 2010 Totat i
Lovel 1 “Levat2 | Level 3 | S/Tving amount
B 3000 $000 $000 $000

Financigl assets | i i o l

Cash arid cash eguivalenis 100,703 | -] g 100,703
Recgivables 30,530 - - 30,830
Totl 131,333 I 131,333
Finam:_:iai_ Iabilthes _ _ !
Payables 32618 - 32810
| QTC borrowngs 2,384,301 o - 2252888
Totat 2,418919 - - 2,495,176

The carrying amounts of all financial assets and financial fiabilitles, excepi the borawings (rom the QTC
aro répresentative of their faie value. The falr value of tha Bormowings is caiculated using discounted
cash flow analysis and the effective iniarest Is disciosed below:

2010

QT borrowings - loans

QTE borrowings - woeking capital facdlty

2009

QTC bomowings - Ioens

QTC barawings - working capital facility

Carrying amoiint Fair vaiue
$000 -$000
2,252,558 2.384,301
77777 2,252,559 2,384,301
Cattying amount Fair valuo
$000 $000
2,108,315 2,168,000
2,108.315 2,168,000
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Notes to and forming part of the Financial Statements 2009-10

7010 2009
$000 006
32. Oportting leases
{i? Loases aslessae
Nan-cancellable operating lease rentals arg
payabie as follows:
Loss lhan ene yoor . . 236 : k1)
Between one and five years 473 T4
More (hian five yeary i - -
710 il
Y Leases as lessor
Non-cancelable opéraling ledse rantals are recelvabla a3 folldws:
. Less than one year 770 847
Hetwaon ong and five years 2,081 1,886
Mode than five years 1,270 1821
; 4,001 4,354 7
The Enilty rents oul affice space in its haad office Su'ﬂding.. '
13, Capital and othor eommitments
Cantractod but not yel pravided for and payatie:
ithin ana yoar 124,803 132:519
Ona yoar and no later than five years 112,876 68,565
More thon five years _ . - )
237,569 201,304

.34 Contingencles

Linder. the State Govarnment Transfer Notice dated 27 Februay 2008, the specified net aszels of
AquaGen {Inchsting the Stage. 2 Trunk Main Project Construction Contract) weva ransferted (o ths Entity,
A claim was made by a Contractot {now in liquidation), in relation to the Stage 2 Trunk Main Project
Construction Conlract and, in an adjudication procass, an adjudication decision was made agalns:! he
Ertity for a sum in axcass of $31M. On 11 July 2008, the cortracior enterad fudgement 2gainget the Entity
for ho amount of the adjudicabior: decision,

On 38 March 2009. the Sniity made payment to the Court (as advised by ils legal rapresentative) of ihe
amauni $11,165.820.81. A determination as le which parly & enlitled ta 211 or part of those monies has
fet yet been» mode.

On 5 March 2019, lhe Enity conrenced logal proceedings in the Supreme Courl-against tho Contracior
lo Bring for dete:minailon all issues associsled with the Contractor's claim. The amount pald to ihe Court
tarmains in the pessession of the Court and will et be released until it is decided In the prococdings
which parly is entied o ali of part of 1he monles. Foi [hese rapsons and as the proceedirgs will rel bo
completed at the lime of signing the Fipancial Staiements, the Enlity canrol refiably measure the
quanium of liabitities in respect of the dispuie and nq abillty has bean recognised in the Financial
Stalermnenis. Refer o Noke 23
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Queensiand Bulk Water Supply Authority |
Notes to and forming part of the Financial Statements 2009-40

'35, Segment reptriing

The Entity operaies it the water supply industry in ihe $ouih east ared of Quesnstand,

36 Centrofieg entitles.

Parant and ultimate cantrsiling party Cauntry of establishment QOwnership
, lincorporation interest .

Entity

Queensiand Bulk Water Supply Authority Ausiralia .

Subsidiary

South Easi Quweansland Water Corporalion Limited Australia 100%

The Queenskand Bulk Waler Supply Auﬁ'loniy is contralled by tha Siate of Dueenstand which .|s the
vitimate paront.
During the yoar, ihe Enlity made a. contribution of $10.890 to SEQWater to fund the Directors’ fees and
ather expenses.

3. Related partles

K&y managameant perschnel compersation
{0} Board Members

Board members' feas inciude fees pail for membership of (he Audit’ Commitiee and 8 Task Force. The
Board members whe wers paid, or were tue.lo b paid directly or indlreclly from the Entity wera:

2010 2009
Salary and  Superannuation Salary and  Superanpuation
Faes Contribution Feas Contribuilon
$ s s S
S.A. Chaptain ‘ 37,452 3.371 114,993 10.074

P. Hennessy 43,482 32.350 -

T. Fenwith 55901 3033 ) g 42435
L. Bond 354,937 4844 50667 4,580
M. Boydail 4,419 27t §0.651 5.360
k., Boully ‘ 35,201 1.B51 - .
\. Fraser 54,575 4812 57,654 5,189
282,950 52730 292757 a7 632

Board membel Mary Boydell resigned on 1B June 2009.
Board member Annatelle Chaplaln resigned on 30 Seplember 2009,

Board member Phil Hannessy was sppointed to the Boord 1 Octohor 2000 and ta the Audit Commiltas on
& Qeinber-2000.

Board memter Leith Boully was appainted o ihe 3oard on 1 Dctober 2009, ta the Audit Commiltee on 16
December 2000 ard to the Major Piojecis Tashforce an 8 Deiobar 2009,

Board membar L eearme Bond ceased (o be a membor of the Auldit Committee on 18 December 2009,
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Notes to and forming part of the Finarcial Statements 2009-10

37.  Related partios (Santinued)

(b) Loans to key managoment personnel
Nona of the key managamont pecsomng! have persanat loana with the Entity outalonding os at 30 June
2010,
[cy  Other koy maragemont personnel transactions
Key managemeant parsannat have not ConduCted iransactions wilh tha Enlity duting the year,

. lakn Orange was argaged as a consultant thraugh Orrange and Associates Py Lid to provide services in
refation (o the Execulive General Managar Businass Setvices rala. Mr Oranpa is ats2 a Board Member of
Queensiand Eulk Waler Teansport Authorlty (triding a% LirkWater) and a Non- Execu!l\-'e. Director of

Squtharn Ragnnsl Water Pigeliro Company Ply Lid [irading as i inkvater Projects). Jchn Orange's
engagoment.was finalised an 28 Fabruary 2010,

{d) Beard members’ iransactions

Phi Monnessy was proviously the Charman of SunWater Limitzd lSunWaber) arct 3 Diractor of Westarn
. Corridor Recycled Waldr Ply Ltdl {Westarn Coerddor), During the. year. the Ertity:

« acquired Tand from SunWater pursuant 1o a gazetted Transfer Nollce;
e recaived (food Management services from SunWater pursyant 1o a Service Level Agreement: and
« 3cqusred assels from Western Carddor (ramely the Wivanhoe to Esk Water Trestment Plant

Pinaline and the Coominya F’Jpeilne‘.i pursyant to a Project Direction 1ssued under iha South Easi
veansiand Water {Resiucturing) Act 2007,

Tam Fenwick Is a Girecter of Gueensiany VWater Infrastruciure Pty Lid (QWA}. Ouring [he jear, the Entity
pasticipatee in tha Wyaralong inter-agency warking group #ith Wl and othess, regarding the dalivery of
infrastruciure associated with the construction of Wyaralang Dam.

Phil Hennessy Is 3 Mainber of the Senate of the University of Queensland and Lofth Bowdlyis an Adjunc
Professor at the University of Quaonsiand. Ouring the year, the Emiy was party to rasesmh
atrangamants with the University of Quoonstand.

Anngbelle Chapiain resigned as a Member of lhe Entity's Board and as a Directer of SEQwWatar in
September 2009.

{e] Tramsactions with other reloted parties

aTC., a Queensland Siate Government cwned corporalion, pvovided loan gebt lunding to the Entity undar
. normal commaereial terms-and condifions. Refer to Note 26,

The following entiies have 1he same conlrolling enlity as the Queensland Bulk Water Supply Authonity,
and thefefore are cansidered to be refated panies. The types of wansactions wilh these entites during thé
YeIr are;

e Water Grid Manager - total revemis raceived $300.547.825 (2009:5271,630 985} which Includes a
raceivatle of £20,018,875 (2009: §22.6803,790),

» Queensland Bulk Waler Transport Authority tading as LinkiVates - reimbursernent of electricity
005(S.

* Quaeriand Manulaclired Watar Authorily rading as WaterSecure and the subsidiary, Wastern
Corridor Recysléd Waier Pty Li - ransfeired assets via Project Diceclion. Refer Note 6.

¢ Cusensiand Walor Camemission — determination of ravenues. Refér Note 20 inheren! uncertainty,

¢ Deparimerit of Infrastruciure and Planning - jgint dellvery of tho Wyaratong veater Treatment Plant
project.
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Queensland Bulk Water Supply Authority
Nates to and forming part of the Financial Statements 2009-10

37.  Relatad partles fcontinued)
Fram fime to lime, the Queenstand Bullk Water Supply Authority rocures asm/ices from 5 fumber of
Queenstand Government depariments en normal cammerclaa lerma,

£hil Hannessy 18 Queensiand Chairman of KPMG. Durirg the year, K PMG provided intaseal audit and
advisnary services to the Entity,

Alt ether amounts are set oul in the regpaciive notes 1o the finarcial s1a¢aments
(i Transactions with Oueensiand Governiment

The Entily recgivad the amount of §14.814,000 as contribuied aquity from the: Gueensiand Goverineit
on 25 Novamber 2008 {200%; 5200.084.000), Redar 10 Note J(qj.

2010 2009
$000 $000
.3!8, Auditor's remunaration
Audit servicos
Audilors of the Entity: Qupensiant Auwdit Office -
- Audil and revigw of inaneldl repars L 154

172 154

Thére ar2 no non-audit services included in this amaum.

39. Economiic dependancy

Theré ks an agresmént witlt the Saulh Easi Queensland Water Grid Manages up 1o 30 June 2020 to pay
Grtd Service Chafpes o tw Enlity. These cherges are to be based on 3 relurm on'and of assels and
allowsnce for operating expenses initlally under the. South East Gueansiand Water Market Rades and
then by Quegensiand Campetition Authority.

The Onieensland Gavesnmen! ramains commilled to groviding ongoing suppert to (he Entity. This
gommitment was rH:enﬂy reaflirmad in A inlier feom the Hon. Andraw Fraser MP, Treasurer and Minister

. for Empioyment and Eoonomic Davetopmant, issued io the Entity an 23 July 2010, in which the Treasurer
reatliimed that the Goremment remaing strongly commithed to ensuring that the Entity remains sotven) a1
afl fimes, and is thus abls to provide essential Sarvices to Soulh Sast Qireenstand.

490. Subseguent avents

South Easl Queensiand 'Waler Cnfporauon Uimited. ihe subsidlary cnmpary of the Entity, corwerled to a
proprietary compary oii the 28 July 2010. The name of the company is now South East Queensiand
Watar Corporation Py Limited,
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Queensland Bulk Water S‘itpp'ly Authority

Certificate of Queensiand Bulk Waler Supply Authority for the. year ended 30
June 2010

These general purpose financial statomonts have bean prepared pursuant {o section 82(1) of the Financii
Accauntability Azt 2009 fihe- Act), relovant soclions of the Findrcial and Porforsiance Management Stanilord
2008 and othar. prascribed requirements. In secordanca with saction 62 {1 (b} of the Act wo corlily that in our
epindon:

8) the prescribed requiremaents for astablishing and keeping the acoounis have baen complied with In-all
matenial aspétts; and

b} the :ila!Emﬂflls have baan drawn up 10 present a twe and fair view, in accordance wilh prescibed
accounting standards, of the Iransactions of Queensiand Bulk Water Supply Aduthoiity and its contralied
entities for the ﬂnfmd@l year endad 30 June 2010 amd of the finarical position at the end of tHat yaar

Phil Hennassy Peler Borrows Helén Moore

BBus {Accountdney) FOA BBu4 (Ascauntancy), CPA, GAIGD
Shakrman Chief Execitive Offfcer Expcutive General Monagar —
Dusiness Services
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Signabara.
. . Date 2 A 1:}\.:'3‘ 2010 Uale Date 3-1}3’(;_.@1.@
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INDEPENDENT AUDITOR’S REPORT

To the Board 6f Queensland Bulk Waler Suppiy Aulhority
Matters Rolating to the Eloctronic Presantation of the Audited Financial Report

The audiler's reper relates fo the financlal report of Queensland Bulk Water Supply Aulherity
for the firancial year ended 30 June 2010 included on Queensiand Bulk Water Supply
Authority's website.. The Board is respansible for the integrity of the Queensiand Bulk Water
Supply Authority's website. | ave not been engaged: to report on the integrity of the
Queensiand Budk Water Supply Authority's websile, The auditor's. report refers only 1o the
statements named below. It dees nol provide an opinion on any other Information which may
have been hyperlinked toffrom these statements. ! users of ihe fnancial repert are
concernad with the inherent risks arising frons electronic data communicalions they are
advised to refer ta the hard copy of the audited financial report, available from Queensiand
Bulk Water Supply Authority, to confirm the information included in the audited financial
report presanted on this website,

These matters also refele to the presentalion of the audited financial report in ofher
electranic medin including CD Rem. ‘

Report on the Financial Report

| have audited the accompanying financial report of Queensland Bulk Waier Supply Authority,
which comprises the stalement of financial posmon as at 20 June 2010 and the statement of
comprehensive income, stalement of changes in equily and statement of cash flows for the
year eénded on that date, a summary of significant accounting poficies, other expianatery
noles and certificates given by tha Chalman, Chief Execitive Officer and the Chief Financial
Officer of the consolitaled entity comprising the Board and ihe eniities it contratled at the
year's end o7 from time to time during the financial year.

The Board's Responsibifily for the Financial Report

The Board is responsible for the preparation and fair gresentation of the financial regort in
accordance with preserbed accounting requirermnents  klentified in  the  Finangiof
Accounabily Act 2008 and the Financial and Performance Management Standard 2009
Including compliance with Austratian Accounting Standards - (including the. Australlan
Accounting inierareta‘ians] This responsibifity includes establishing and maintammg
. Internal controls relevant lo the preparation and fair presentation of the financial report that is
free from matedal misstaternent, whether dué o fraud or error; selecting and applying
appropriate accounting policies: and making accounting estimates thal ara reasonable in the
citeumstances,

Auditer's Responsibility

My responsibility is to express an opinlon on the financial report based on the audit. The
autlil was conducted in accordance with the Auwditor-General of Queensiand Auditing
Standards, vehich incorporate the Australian Audiing Slandards. These auditing standards
require campfiance with relevant ethical requirements relaling 1o audit engagements and that
the audit is planned and performed o otdain reasenable assurance whether the financial
report is free from matarial misstatement,
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Ao audil Invelvas performing prosedures to oblain audit sviderca abdut the amounts and
digclgsuses In the- financial repért, The procedures salected depend on the “auditor's:
Judgement, Including the aq&assmsnl of risks 6f matarial misatatement in the financial Téport,

wheiher dué to fraud or err, In making thoge risk assessments, the auditor considers
internal contials élavant, to - the entity's prepamticn and falr presenlalion of tha' financial
a‘epert fn-order to tdesign audil procedures, that afe appropriate.in the circumstances; but not.
far the purpose of expressmg an. oplpion oh the effeclivaness of the enfity’s iniermal control,

other than in expresslrg an gplnion an comgiance. with prescnbed requirements. An.audlt
also includes evaluaﬁng the appropriateness of sccounting policies and the. reasonableness
of accounting estimates mate By the Board [or insert equiveliant], as well aé avaiuaung the
overall presentation of the financial report- .and any rmandatory. financial reporiing
requiraments as approved. by the Treasurer for application in Queensland,

i bafiave that the audit evidence obialnad fs sufficient-and appropdate to provide a basis for

my audit &pinion,

indapendonce

The Auclitor-General Act 2009 promotes the independence of lhe Auditer-General and afl
. authorised audileks. The Auditor-General is the auditof of all Queensland public sestor

enttlies and can onby be ramoved by Pariament.

The Auditor-General may conduct an audit in any way considared appropriate and is not
subject lo direiction by any persan aboul the way in which audit gowers afe to be exercised,
The Auditor-General has tar the purposes of conduaﬂng an audit, accass lo all documents
and prepery anc can repati o Parlmm ant matters which {n the Auditor-General's opinian are
significant.

Atutilor's Qpinion

In accordance with 5,40 of the Awfitar-Gongral Act 2008 -
{a i hava racslvad all tha infarmation and explanations which  have required; and
by 1o iy opinion ~
)] the proscribed requirements |A raspect of the establiskment and Xeeping of
accounts have been complied with In all maizrial respects; and

. (i} the financlal fapari has been drawin up so as to prasent a frue and fair view, In

- accordanice with fhe prescr:be-d accmmhng standards of the wansact:ons of
Queensiand Bulk Water Supply Authority and Ihe consclidated entity for the
ﬂna»ncnsl year ¢ July 2009 to 30 June 2010 and of the financiat posiion as at
the end of that year

Emphasis of Maller- Significant uvncertainty regartfing the pricing machanizm  posf
30 June 2010

Withoud gualification lo the opinion expressed above, atlention Is drawn io the following
miatiar,
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As Indicated in Note'20 [ha. Quigenstand Eu%k Waler Supply Authosity hias peﬂ’omed an
lmpalrmem assessment of its assets based on gurrent pricing ammements unider namal
prldng pnnclples aTd negulaiecﬂ assels. “Fhat. Imp:\fnnent assedsment has concluded. Wyat
there Is ng. ampairment at 30 June 2010, LAl this. pa{ni in fima. he Queensland Governmient
has nob ycﬂ dolewmm&d tha prldng mechanism poit 30 June 2040 and consequanﬂ,o for !ﬁe-
purposea of fmpainment mademng, theré remaing significant: um.qrtamty ovigr the impact o
currenl asset values.

FODTOR. GE R
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G G PDOLE FCPA Queensland Audlt Offite
Auﬂ:tor-Gensral of Queensland ‘Brisbane
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Notes

96 FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2050



SQWQ.001.002.0101




SQWQ.001.002.0102

® @ seqwater

environmentally friendly stock. www.seqwater.com.au
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Queensland Floods | s
Commission of Inquiry Allens Arthur Robinson |
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